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aia magazine is a magnet that 

draws unto itself a particular class 
of readers, and its contents are pre- 
pared with that idea always in mind. 
Leaving trade publications out of the 
discussion, and considering only mag- 
azines of broader appeal, we find 
some that are published for the ultra- 
smart, others for housewives, still 
others for yachtsmen or golfers or 
devotees of other sports, for stamp 
collectors, and so on through a long 
list which covers every vocation or 


avocation that one may have. 


The FINANCIAL WORLD is published 
now—and has been published for 28 
years—for the purpose of disseminat- 
ing news about the trend in business; 
the effect of the trend on corpora- 
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specific recommendations. In short, 
it is the aim of The FINANCIAL WORLD 
to inform that part of the public 
that has surplus funds how to invest 
them. 

Naturally, an editorial policy of that 
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kind has the effect of drawing to the 
magazine only a certain type of reader. 
At its comparatively high price of 
$10.00 per year, the man or woman 
who has only an academic interest in 
investments is not sufficiently inter- 


ested to subscribe. 


E therefore find that the readers 

of The FINANCIAL WORLD are in 
the main bankers, brokers, financiers, 
corporation executives, trustees of 
estates and successful business and 
professional men generally, who are at- 
tracted by the magnet of the contents 
of The FINANCIAL WORLD. 


The FINANCIAL WORLD then, offers 
to general and financial advertisers a 
selected clientele who have money 
to invest and buy what they want, 
and they can reach them at a cost 


that is almost negligible. 


Complete data about The FINANCIAL 
WORLD subscribers may be had by 
writing to The FINANCIAL WORLD, 53 
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The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Things 


Stocks display irregular price tendencies — Advance in bond prices halted — 
Money rates further reduced — Stocks of copper reduced — Steel operations 
up — Car loadings gain less than seasonally — Gasoline stocks down slightly, 

reduction in crude oil prices 


BOUT the most favorable news of the past week 
A is that which has come from the steel industry. 
Following publication of U. S. Steel Corporation’s 
unfilled orders on hand as of the year-end, which showed 
more than a seasonal gain, estimates of the industry’s 
rate of operations for the week were placed at about 44 
per cent of capacity as against about 41 per cent in the 
previous week. This places the industry back at the level 
of the middle of last November, preceding the sharp decline 
at the end of December. - Despite scepticism concerning 
ability to maintain the one dollar price advance on im- 
portant items last December, the higher level is being 
maintained on actual new business. 


oe showing a gain of 76,000 cars over the 
previous week, the January 3 increase was not up to 
usual seasonal expectations. The upward trend, however, 
may gain momentum as the weeks pass. Decline of 
about 8,000 tons in stocks of copper on hand is a step in 
the right direction, but the decrease was not as great as 


esi ta ST 


had been generally expected. Stepping up of business 
activity would materially aid this industry; present 
10-cent price has stimulated somewhat heavier buying. 


RICE cuts by important tire companies followed 
[Poredictions last week of this action. Call money con- 
tinues to be officially quoted at 11% per cent, although ob- 
tainable “outside” at as low as 1 per cent. Quotations on 
time loans were cut again last week, with 134 @ 214 level 
the lowest in thirty-five vears. 


ECENT irregular action of stocks suggests that prices 
are not going to “over-discount” the spring rise in 
industrial activity, as they did a year ago, but are await- 
ing definite signs of a more than temporary improvement. 
Looking at the situation from the longer term viewpoint, 
this appears to put the stock market in a healthier tech- 
nical position, which more or less fully discounts the 
present low level of business, but does not reflect any ma- 
terial improvement which may or may not materialize. 
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Nore: The “ Market Value” trend lines show the actual market valuation of all stocks listed on the New York Stock Exchange; the solid line 
reflects the figures reported once a month by the Stock Exchange, whereas the dotted line shows the week-to-week compilation by THE FINANCIAL 
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Securities Outlook 


NVESTORS who have been look- 
ing to the bond market to furnish 
a clue as to probable action of stock 
prices received a disappointment 
last week. After showing a rising 
trend from the middle of December 
through the first week of January, 
bond prices have backed away from 
their recent high levels, the hesita- 
tion being induced by the very 
sharp gains in new bond flotations 
in prospect. For the first three 
days of last week, for instance, new 
bond issues amounted to about 
$240,392,000, which compares with 
about $125,000,000 for the entire 
month of December and $200,- 
000,000 for November. Average 
monthly flotations for 1930 were 
about $430,000,000. The question 
now appears to be, how well will 
the bond market stand this test? 
The character of stock buying 
which has been going on appears to 
have been largely for the account of 
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conservatism is warranted until 
more definite signs are available of 
_ the size and extent of business 
recovery. 


AAA 
Barometer Changes 


1 future earnings indicator 
for sugar companies has been 
moved up one degree.as a result of 
the world-wide curtailment agree- 
ment which has been concluded. 
This development, however, should 
not be taken too seriously with 
respect to immediate profits for it 
takes considerable time to put any 
restriction scheme into effective 
operation. So far as the longer 
term prospect is concerned, definite 
prediction must await more com- 
plete details of the plan. In this 
connection it might be well to point 
out the fact that virtually all 
schemes of restriction of produc- 
tion, even those which have op- 
erated for several years or so with 
measurable success, have eventu- 








those who are accumulating for two 
to three year retention, and this type of 
buying does not ‘‘follow. up the rallies.” 
The combination of irregular price move- 
ments of recent sessions together with a 
reduced volume of trading appears to bear 
out this conclusion. Thus there seems 
to be some basis for the thought that 
increased buying power may come into 
the market in the event that prices decline 
to lower levels, provided, of course, that 
the business situation shows signs of 
improvement. 


There have been no developments 
which might indicate that we are to wit- 
ness a “‘runaway”’ market, and it is well 
that there are none, and consequently 
there appears to be no need for haste, 
generally speaking, in the purchase of 
stocks. Here and there, individual issues 
may decline to levels which would warrant 
purchase, or developments within the 
industries which they represent may 
place specific stocks in an attractive posi- 
tion; but on the whole it appears that 


ally broken down and fallen far 
short of providing permanent correction 
of an unsound condition. 

AAA 
Business Prospect 


URING the past week or so the heads 

of a number of the country’s leading 

banks have expressed their views as to 

the business situation. All appear to be 

in agreement that the worst of the de- 

pression has been seen, but none has 
(Please turn to page 20) 
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EXPLANATORY NOTE 


These tabulations are prepared 
on the basis of conditions existing 
at the present time, and future 
presentations will be revised as 
warranted by developments. 

The left hand indicator shows 
by its position above or below hori- 
zontal (or neutral), the current 
status of business, prices and cor- 
porate earnings as compared with 
their respective positions one year 
ago. The right hand indicator is a 
forecast of future conditions, using 
the present as a_ base. This 
indicator attempts to answer the 
question, how will conditions in 
the near term future compare with 
the present? 
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Trade Factors and the Depression 


EK APPEAR to be in 
the midst of the open 
season for seeking out 


and presenting factors respon- 
sible for the pregent world-wide industrial 
depression, with upwards of half a dozen 
authorities of national prominence having 
furnished the public press with very in- 
teresting and in some cases highly en- 
lightening views on this extremely con- 
troversial subject during the past ten 
days or so. Although not in complete 
agreement, the majority of observers in- 
cluded the factor of overproduction as 
one of the reasons, or developments, 
which led up to the 1929-1930 depression. 
Close examination of the actual statis- 
ties of the production situation leads to 
the belief that this was one of the things 
most responsible, but the mere term 
“overproduction”’ is in need of consider- 
able explanation and discussion before 
its influences become evident. 


Overproduction 


As has been pointed out by the League 
of Nations, the 1928 world output of all 
foodstuffs was approximately 16 per cent 
in excess of that of 1913; substantial as 
this gain was, it was completely over- 
shadowed by the increase of the output 
of all raw materials, which during that 
period had gained 48 per cent. While 
developments which occurred prior to 
1929 appear to have been of more im- 
portance in bringing about the depression 
than were developments in that one year, 
it is interesting to note that no material 
curtailment in production was witnessed 
in the year which saw the first visible 
signs of approaching trade stagnation. 
Recently addressing the New York 
Academy of Political Science, Mr. Thomas 
W. Lamont exhibited figures which 
showed that the 1929 rates of increase 
over 1928 production of six important raw 
commodities were, on an average, more 
than twice as great as the 1923-1928 rates 
of growth. 

It is perhaps unnecessary to add that 
during these periods of abnormal gains in 
production of raw materials and food- 
stuffs, the world’s population showed no 
such similar rates of growth. The 
“higher standards of living absorbed a 
great deal of the increased production,” 
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By RICHARD J. ANDERSON 


Managing Editor, Taz Financia Wortb 


said many self-styled economists, ‘‘and 
will continue to do so in the future if 
wages are kept up.” Higher living stand- 
ards, however, have but little to do with 
the absorption of primary products. As 
observed by the Svenska Handelsbanken 
Index, when prime necessities are met 
the further rise in purchasing power and 
in the standard of living shows itself in 
the demand for personal services, travel, 
literature, sport, entertainment, and 
similar abstract things, and not for food, 
or particularly for clothing—certainly 
not for goods which require a proportion- 
ate increase in basic products. 

It is not the intention to state that 
there has been no overproduction of 
manufactured goods, but it does appear 
that the greatly increased output of: raw 
materials has been by far the more 
flagrant transgressor. Inventories of 
raw and semi-finished goods actually held 
by plants and factories at, say, the 
middle of 1929 may have been too large 
when compared with the conditions which 
were to be witnessed during the following 
twelve months, but they were not unduly 
burdensome when reckoned in the light 
of the then current level of industrial 
activity. 

The drastic decline in commodity 
prices which followed the general realiza- 
tion that the world’s inventories of 
primary products were much in excess of 
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any reasonable demand, is too 

well known to bear repetition 

here. But it is very vitally 

concerned with the present sit- 
uation, particularly as regards transference 
of payments from one country to another. 
As is generally realized, very little actual 
gold, comparatively speaking, is shipped 
from one country to another; payments 
are made in bills of exchange which, 
however, are expressed in units of gold 
(i.e. dollars, pounds and franes) although 
they are really based on goods. When 
the general level of commodity prices . 
declines, say, 50 per cent as expressed in 
the value of gold, it is obviously neces- 
sary to increase goods-payments to 200 
per cent of the old level in order to make 
the same gold-equivalent payment. Thus 
is it any wonder that Great Britain’s war 
debt burden is now 40 per cent greater 
than it was at the time of the British- 
American debt settlement, despite the 
amounts which have been paid off in the 
meantime? 


Foreign Loans Drop 


In the past several years there has been 
a substantial drying up of foreign loans 
placed in this country, with this situation 
attributable to a number of causes. One 
is more or less widespread political unrest, 
which has led to international distrust. 
Consequently American investors look 
askance at any but the absolutely prime 
issues such as those of Great Britain and 
the Scandinavian States. Another reason 
is that long term money is entirely too 
expensive to pay its way. Although call 
money can command but 1% per cent, 
yields on even good domestic bonds are 
three and four times greater. Declining 
commodity prices, which measure the 
gold value of the goods which must be 
paid for foreign debt burdens, also con- 
tribute to the growing expensiveness of 
money when interest rates do not decline 
proportionately. 

This brings us to the much discussed 
subject of debt reduction. If lower prices 
have brought about too great a debt 
service burden on the foreign countries 
which are the best customers for our 
export trade, what must be done in 
order to place them again in a position 

(Please turn to page 27) 











A Year of Mercenary Mergers? 


By A. WESTON SMITH, Jr. 


Associate Editor, Tart FinanctaL Wor.up 


and 1929 almost every large in- 
dustrial company was mentioned 
in merger rumors at one time or another. 
Mergers and consolidations were con- 
sidered synonymous with prosperity and 
when no other reason could be found to 
explain the advance of a stock, Wall 
Street would ascribe the movement to an 
impending amalgamation. A great many 
mergers were consummated during this 
period, but these were “mergers of con- 
venience”’ and for the purpose of expan- 
sion. <A large number of our leading 
corporations were developed into vast 
enterprises during these two years, and 
high prices were paid for acquisitions. 
The past year, however, witnessed a 
lapse in the merger movement with most 
companies devoting their attentions to 
the coordination of the smaller units 
which had been acquired. 


Ds the bull markets of 1928 
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Slump Hits Small Units 


Meanwhile the depression, with its 
far-reaching effects, has placed dozens of 
the smaller units of industry in a rather 
precarious position and many are faced 
with the necessity of selling out or closing 
down. Reports are already circulating 
to the effect that several of the largest 
factors of industry have been approached 
by banking groups with tentative sug- 
gestions for mergers which may be ar- 
ranged on unusually attractive terms. 
Some well entrenched corporations are 
being offered the opportunity to buy in 
weak units at receivership prices, while 
other large units are picking up small 
competitors if only for the purpose of 
stabilizing prices. It is apparent that 
in 1931 we will see a number of mercenary 
mergers, that is, ‘‘mergers of necessity.” 

To the stockholder the present might 
appear to be the most unfavorable period 
for merger discussions of any time in 
recent financial history. Investors have 





Jost large amounts of money, with most 
of it in the inflated securities of new 
consolidations, and they will probably 
be adverse to providing the necessary 
cash to finance further developments of 
this character. Those who are investing 
prefer the bargains available in sound 
and seasoned investments which do not 
depend upon hopes and promises. The 
present, however, is actually a most 
propitious time for laying the foundation 
of future mergers, for consolidations ean 
now be consummated on a rock bottom 
basis and the stockholder will eventually 
be the true beneficiary of ‘“‘mergers of 
necessity.” 

It is generally agreed that the benefits 
of many mergers consummated during the 
boom years had been greatly exaggerated 
by the financial community. Estimates 


of future earnings of amalgamated com- 
panies were frequently over optimistic. 
But one factor has often been overlooked. 
It takes several years for the advantages 
of most mergers to be reflected in the 
earnings of the consolidated company. 
Many of the mergers arranged during 
1928 and 1929 involved sound companies 
which may be expected ultimately to 
benefit through the reduction in expenses 
and the improved marketing and _pro- 
duction methods made possible by larger 
organizations. 


Possible Beneficiaries 


The tabulation presented below is the 
result of a survey of the general merger 
situation for 1931 and the companies in- 
cluded have been selected as the most 
likely to benefit through ‘‘mergers of 
necessity.”” A number of the companies 
included have pursued rather aggressive 
expansion policies in recent years, and 
there is no doubt but that they will be 
among the leaders in taking advantage of 
the opportunities which have developed 
as a result of the depression. Others, 
which have not been identified with 
recent merger rumors, are included be- 
cause of the fact that they may be in- 
terested in acquiring control of com- 
panies in the same field. In no ease should 
any of these stocks be considered for 
current commitment on the basis of mer- 
ger possibilities. The following comments 


on each industry are presented as a matter 


of general interest and are not to be 

construed as definite possibilities: 
AGRICULTURAL. The slump in farm 

purehasing power has been reflected in 


‘reduced earnings for most of the manu- 


facturers of agricultural implements. 

Several companies will report deficits for 

1930. Consolidations in this field are 

indicated, and it would not be surprising 

if International Harvester and one or two 
(Please turn to page 22) 
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MERGERS 





AGRICULTURAL DAIRY PRODUCTS MOTOR 
Allis-Chalmers Beatrice Creamery Chrysler 
International Harvester oe iD a , 

a National Dairy “ageo 
ee Pet Milk General Mot ors 
ox a Studebaker 
Paramount DRUG 
R-K-O Colgate-Palmolive OIL \ 
Warner Drug, Inc. \ 
; Lambert Continental Oil 

AVIATION McKesson & Robbins Prairie Oil & Gas 

Curtiss-Wright Procter & Gamble Prairie Pipe Line 


No. American Aviation 


Sinclair 


RADIO 
R. C. A. 


STEEL 


American Rolling Mills — 
Bethlehem Steel 
United States Steel 


UTILITY 
American & Foreign Power 
Consolidated Gas of New York 
Cities Service 
Electric Bond 
International Tel. & Tel. 
Pacific Lighting 
Southern California Edison 


MISCELLANEOUS 


Associated Apparel 
Foster Wheeler 
Lehigh Valley Coal 
Pepperell 

United Electric Coal 





United Aircraft FOOD Standard Oil (N. J. 
: a American Can Standard Oil of N. Y. 
BUILDING Canada D Texas Corporation 
_ AmericanRadiator Continental Can Tidewater Associates 
Bucyrus-Erie General —— . 
_U. S. Gypsum a .‘ PACKING 
COPPER Armour 
Anaconda MERCHANDISING Cudahy 
Kennecott Federated Dept. Stores Swift 
Phelps-Dodge Lane Bryant Vilson 
seers 54 
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The Seaboard Receivership — 








HE Seaboard Air 

Line, faced with 

bond maturities of 
$11,000,000 in 1931 
which could not be re- 
funded or extended, has 
finally been foreed into 
receivership. The normal 
earning power of the road 
has, in recent years, been 
far from sufficient to 
provide an adequate 
margin of protection for 
hond interest require- 
ments and the showing 
for 1930, when the report 
for that year is made 
available, will, it is esti- 
mated, show a failure to 
carn fixed charges by 
ahout $4,250,000. Gen- 
crally adverse conditions 
which prevailed last year 
and the consequent fall- 
ing off in traffic came at 
« most inopportune time 
for the Seaboard and 
brought the situation to 
a head. In view of the 
receivership proceedings, 
and the necessity for a 
drastic reorganization, 
what are the prospects 
for the road’s various 
security issues? 

The predecessor com- 
pany went into receiver- 
ship in 1908, and follow- 
ing a reorganization 


Ze 
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The difficulties leading up to the appointment 
of receivers for the Seaboard Air Line arose 
mainly from overexpansion in Florida during 
the boom period. This brought a heavy added 
burden of funded debt and lease obligations, 
which must be scaled down in the reorgani- 
zation in order that the new company may be 


on a sound financial basis. 


By GEORGE H. DIMON 


Editorial Staff, Tue Frnancran Wor.p 


history of the Seaboard 
in recent years, and in- 
dicate the effects of the 
overexpansion during the 
period of the Florida 
boom in the years follow- 
ing 1926, when that 


bubble burst: 
1930 1929 
(000 omitted) 
(estimated) 
Gross Revenues... $49,429 $58,152 
Fixed Charges... 11800 11,126 
Net Income...... *44 250 1,012 
1928 1927 
(000 omitted) 
Gross Revenues. . $57,245 $61,790 
Fixed Charges.... 11,235 11,290 
Net Income...... *1,180 32 
1926 1925 
(000 omitted) 
Gross Revenues.. $67,025 $62,865 
Fixed Charges.... 9,431 8,046 
Net Income...... 3,179 2,585 
1924 1923 
(000 omitted) 
Gross Revenues. . $53,384 $52,249 
Fixed Charges.... 6,927 6,429 
Net Income...... 1,829 1,394 


*Before allowing for interest on ad- 
justment bonds. d-—Deficit. 

(Net income as given for the years 
1924 to 1927 inclusive is after de- 
duction of $1,250,000 annually for 
adjustment bond interest.) 


The above tabulation 
shows the sharp expan- 
sion of the Seaboard sys- 
tem in the years 1924 to 
1927. While the Florida 
boom was at its height, 
the system earned its 
fixed charges and also ad- 
justment bond interest, 
in spite of the sharp in- 











without foreclosure, 
emerged in 1909 with a 
capitalization to which a_ substantial 
amount of adjustment bonds was added. 
Interest was paid regularly on these ad- 
justment bonds to February 1, 1921; 
payments after that date were irregular, 
although resumed during the period of 
the boom in Florida, which culminated 
in 1926. Adjustment bond interest pay- 
ments ceased in 1928, and in 1929 the 
increasing accumulation of back interest 
on these bonds and other considerations, 
notably the need for additional. working 
capital, led to the adoption of a plan of 
recapitalization. This plan, which was 
put into effect on January 15, 1930, 
provided for the issuance of $500 par 
value first and consolidated 6s, 1945, 15 
shares of common, and stock subscrip- 
tion rights for each $1,000 face value of 
adjustment bonds and the 20 per cent 
aecrued interest thereon. Rights were 
also issued to preferred and common 
stockholders to subscribe to two new 
shares of no par common stock for each 
share held. However, as the new com- 
mon stock was quoted for less than the 
subscription price during the greater part 
of the offering period, the road’s bankers, 
who underwrote the offering, took most 
of the issue. This sale of new common 


stock produced more than $20,000,000. ~ 
JANUARY 21, 1931 


Of the total of $25.000,000 adjustment 
mortgage bonds which were previously 
outstanding, $22,458,000 were deposited 
under the terms of the plan, wiping out 
over $4,500,000 accumulated back in- 
terest. 

Had the earnings of the Seaboard dur- 
ing 1930 been as satisfactory as was 
anticipated, the mild _ recapita ization 
might have been successful, for the 
great need, additional cash, had heen 
supplied. However, it is now evident 
that it was based upon an assumption 
of a recovery in earning power which 
was far too optimistic. Whether or not 
the Seaboard could have permanently 
avoided a receivership even if it had not 
been faced with the difficulties of a very 
poor business year at a crucial time in 
its history is a debatable question. How- 
ever, there is no doubt that the-road has 
been seriously overcapitalized in recent 
years as a result of major expansion under- 
taken at the time of the Florida boom. 
This overcapitalization was not corrected 
by the recapitalization of 1929 and, from 
the long term viewpoint, it is probably 
better that this fundamentally unsound 
condition should be rectified by a thor- 
ough reorganization. 


~~ he followitig figures’ tell: much of :the:. 


crease, by a substantial 
margin. However, after 
the collapse of the boom, traffic and earn- 
ings of the Seaboard were reduced so 
sharply that the heavy fixed charges, re- 
sulting from sharply higher bond interest 
requirements and lease rental obligations, 
became a serious problem which, as was 
subsequently proved, could only be 
solved through receivership proceedings. 

The Seaboard Air Line system runs 
from Richmond and Norfolk, Va., to 
Florida, and serves all sections of the 
latter state. There are also important 
East-West divisions connecting Mont- 
gomery and Birmingham, Ala., with the 
main line. The fundamental cause of 
the present difficulties of the Seaboard 
was overexpansion in the state of Florida 
during the boom period. More than 800 
miles were added to the Seaboard system 
in that state in the years 1924 to 1928. 
A large part of this mileage was con- 
structed by the Seaboard-All Florida 
Railway, which was formed in 1925. 
The lines which were subsequently con- 
structed by this subsidiary were leased 
for a term of 99 years to the Seaboard 
Air Line, the parent company guarantee- 
ing interest on the Seaboard-All Florida 
bonds. Much of the new Florida mileage 
was not completed in time to be produc- 

(Please turn.to page.25).. 
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By JAMES C, DE LONG l 


AN EXPANDING UTILITY 


ITH upwards of 75 per cent of its 
business comprised of residential 


consumption, agricultural water 
pumping for irrigation and power for 
street railways, operations of Southern 
California Edison, Ltd., during the 
recent past have proved to be singularly 
free from depression influences. Despite 
voluntary reductions in rates made at the 
close of 1929 which, it has been estimated, 
reduced gross revenues by $1,400,000 
- annually, 1930 proved to be another vear 
of inereasing profits. For the eleven 
months ended November 30, 1930. gross 
income was reported at $37,798,911 as 
compared with $36,996,552 for the same 
period of 1929, an increase of 2 per cent. 
Net earnings for the first eleven months 
were $25,587,761, compared with $24,- 
827,847, an inerease of 3 per cent. The 
factors which have been mainly respon- 
sible for the continued expansion in oper- 
ating profits under none too favorable 
general conditions are not far to seek. 


Serves Growing Territory 


Southern California Edison furnishes 
at wholesale and retail, electrical energy 
to one of the most rapidly growing see- 
tions of the country, a section which 
contains a highly specialized and thickly 
populated agrarian element as well as an 
urban people enjoying standards of living 
well above the average. Its territory em- 
braces ten counties of Central and 
Southern California, having an area of 
55,000 square miles and a population of 
3,100,000, and includes the city of Los 
Angeles. In addition to its fortunate 
position as to markets, it has ready access 
to an abundance of water power and cheap 




















natural gas with the result that the com- 
pany is one of the lowest cost producers of 
electrical energy in the country. Initially, 
its power was chiefly hydro-electric, com- 
ing largely from the Big Creek-San Joa- 
quin River development, but recent 
engineering developments in steam-elec- 
tric generation which have proved the 
superiority of this type of generation over 
hydro-electric, as well as uncertainty of 
rainfall in that seetion, have stimulated 


the development of steam generation, 
with the result that of 1929’s output. of 
3,162,988,000 k.w.h., 41.4 per cent was 
generated by steam against 24 per cent in 
1928 and 10 per cent in 1927. 
Recognizing the potential growth in 
demand for electrical energy in territory 
served, the company has laid down a 
program of intensive development of 
properties, expenditures for which have 
been increasing year by year. Book value 
of plant and equipment has approxi- 
mately doubled since 1923 and at the close 
of 1929 amounted to $315,293,500. Dur- 
ing the year 1930, approximately $23,- 
500,000 was spent for new construction, 
mainly for new power plants at Long 
Beach and an oftice building in Los An- 
geles. 


Budget Not Curtailed 


While the majority of utility  en- 
terprises have indicated a policy of re- 
trenchment in expansion programs for 
1931, Southern California Edison has 
laid down a budget which ealls for ex- 
penditures of about $28,000,000. The 
company recently signed a contract with 
the government for the purchase of 25 
per cent of the power of Boulder Dam for 
fifty years under the terms of which the 
government is to install $21,000,000 of 
generating machinery and the company 
is to make ten annual rental payments 
which, in 50 years, will amortize the cost 
thereof with 4 per cent interest. With no 
mitigation in the rate of growth in demand 
for electrical energy indicated, it is prob- 
able that the coming years will witness 
continued expansion of physical proper- 

Please turn to page 26) 
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Corporate 





DISTINCT reversal of the 
mode of 1929, when “ pros- 


pects’’ counted much more in 
valuing securities than actual oper- 
ating results, annual reports which 
will soon be coming to hand will be 
examined more carefully than in many 
years past. And, inasmuch as we will 
soon be witnessing a barrage of reports 
of corporate earnings (or lack of them) 
for 1930 and of financial condition at the 
end of the year, investors in general and 
security analysts in particular are justi- 
fied in expressing the hope that the trend 
toward more publicity of corporate oper- 
ations will be continued. In the field of 
railroad reports, where their accounting 
practices are determined by the Inter- 
state Commerce Commission, and in the 
case Of most of the larger utility com- 
panies, there is little room for complaint. 
In the ease of many of our industrial 
corporations, including some of the most 
prominent ones, there still exists a tend- 
eney to make an annual report tell as 
little as possible to the shareholders, who, 
after all, are the real owners of the enter- 


prise. 
Not so many 
years ago the 





—! 


eases the shareholder is left in complete 
ignorance as to the amount of gross busi- 
ness his company is doing, many more of 
those corporations which do report. sales, 
or gross, lump under a single head anda 
single item all of those deductions which 
have been made in determining the 
amount of net earnings. The owner of 
the company’s stock is entirely justified 
in asking just what that item includes; 
the deseription ‘‘Operating expenses, 
depreciation, taxes, ctc.,”” may give some 
clue, but the “‘ete.”” might mean most 
anything at all. 

On the whole, a great deal of progress 
has been made in recent years in the 
matter of telling the stockholder about his 
company, but examination of a number of 
individual reports brings to light some 
interesting and in some cases startling 
disclosures. Continental Motors’ 1929 
annual report (which in reality covers the 
year ended October 31, 1928) carries in the 


Reports and the Investor 


TOI IIT) 


mention is made of their having 
examined the income account and, 
apparently, they were not prepared 
to attest to the accuracy ofthat 
exhibit. ; Beate 
Celanese Corporation for. 1928 reported 
to stockholders ‘‘Net Profit from Oper- 
ations—4,012,895” but to the New York 
Stock Exchange it showed only $2,509,718. 
The $1,403,177 difference is partially 
explained by the fact that in the report 
to shareholders, so-called net profit from 
operations was not that at all, but also 
includes interest earned and miscellaneous 
income. However, both reports are in 
agreement as to net income available for 
dividends. : 
Fortunately, the abbreviated leaflet 
form of report, formerly most popular 
with textile companies, is disappearing. 
Some of the ‘* president’s letters’’ aceom- 
panying corporate reports, however, tell 
the shareholders next to nothing. Year 
after year the letter accompanying the 
report of Schulte Retail Stores Corpora- 
tion says practically nothing in addition 
to the fact that ‘* The following statement 
. .. isrespectfully submitted.” Nothing 
is said concerning 





theory was widely 
held that full dis- 
closure of earnings 
and financial posi- 
tion placed in the 
hands of competi- 
tors information 
which might give 
then an unfair ad- 
vantage. The fal- 
acy of this argu- 
ment has been 
disproved too 
many times to per- 
mit its use now, 
and those in charge 
of shaping the 
policies of any 
company should 
realize that the 
primary funetion 
of the financial re- 
port should be to 
enable the investor 
to determine what 
progress, if any, 











If the shareholder is, after all, 
the actual owner of the cor- 
poration, should he not have 
complete and accurate know- 
ledge of the operations of his 
Or should this in- 


formation be reserved exclu- 


business? 


sively for the management, 

remembering that the latter 

are in reality the employees 
of the shareholder? 


OO INI I III 


the reasons for net 
profits deelining 
from $6,919,820 in 
1927 to only 
$1,072,211 in 1929. 
The management 
may think that 
the mere figures 
are sufficient, but 
shareholders — will 
probably have 
other ideas on the 
subject. “Stoek 
Investments’’ 
have been carried 
for a number of 
years at approxi- 


mately $13,000,- 
000, but nothing 


is said as to how 
this valuation 
is determined, 
whether book 
value, market 
prices, cost, or 
any other method. 








his company has 
made in the past year and thus decide 
whether he wants to continue his invest- 
ment therein, or possibly to add to it. 

Again referring to the general excellence 
of railroad reports, their mere uniformity 
is of the highest value to the rail investor. 
The office and business equipment field, 
for instance, includes nine prominent 
companies. Of that number, four do not 
report sales figures. In four imstances 
nothing is said of depreciation, and two 
more show in their balance sheets only 
net property account less reserves, leaving 
the stockholder to guess whether or not 
adequate provision has been made against 
depreciation and obsolesence. A com- 
parison of performance of companies 
operating in this one industry is obviously 
diffieult if not impossible. 

While in a surprisingly large number of 
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balance sheet, ‘‘ Land, Buildings, Machin- 
ery and Equipment, at Cost to Company, 
less depreciation—$23,605,303.”’ Although 
it is clearly stated that that item is ‘‘less 
depreciation,’’ we find ‘‘ Less—Reserve 
for Depreciation and Accruing Renewals 
—$8,699,403"’ deducted from the $23,- 
605,303 figure. Inasmuch as depreciation 
is apparently deducted twice in the 
balance sheet, perhaps the management 
felt that there was no need of making any 
deduction in the income account for, 
strangely enough, no mention of it is con- 
tained in the statement of earnings, al- 
though this is given in fairly well detailed 
manner. Although Price, Waterhouse & 
Company, certified public accountants, 
state ‘‘We certify that, in our opinion, 


the balance sheet is properly drawn-up - 


and shows the financial position . . .”’ no 





Nor does a 
certified publie 
accountant attest to the aeceuracy of 
either the balance sheet or income ac- 
count. 

It was probably some comfort to own- 
ers of National Lead Company’s common 
stock to know, as set forth in the 1929 
report, that “‘ After deducting non-recur- 
ring profits derived from the sale of eapital 
assets, they [net earnings] are still the 
largest in the history of the Company.” 
However, the mere statement ‘Net 
Earnings for 1929, after deducting all 
Expenses, Reserves, ete.—$10,222,897” 
gives but slight clue as to the amount of 
those non-recurring: profits. 

The New York Stock Exchange has in 
recent years been the leader in the cam- 
paign to secure for stockholders frequent. 
and intelligent statements; making the 

(Please turn to page 31) 
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FLOOD of new financing again 
threatens the stability of the market 
for listed bonds. New offerings 

dwindled to extremely small proportions 
in the last quarter of 1930, as the sharply 
declining trend in both the bond and the 
stock markets during that period created 
an atmosphere of gloom in which new 
flotations of large size, with the exception 
of municipal and gilt-edged, short term 
issues, were doomed to failure. The 
quiescence of the underwriting market 
in the latter part of the year, a period in 


Edited by GEORGE H. DIMON 


which new financing is normally quite 
heavy, added substantially to an already 
substantial accumulated demand from 
prospective borrowers. 

Consequently, when the bond market 
responded to the lifting of heavy bank 
liquidation, the reinvestment demand, 
and the generally more optimistic senti- 
ment which prevailed in the last week in 
December and the first week of the new 
year, and staged a sharp recovery, large 
amounts of postponed financing were 
rushed onto the market. Some of the 


important issues had been held up for 
months, and in many instances had been 
preceded by private loans granted by the 
bankers. Thus, it is not surprising that 
the improvement in the bond market 
brought by the new year should have 
resulted in simultaneous new offerings by 
various banking groups, as there is no 
unified control over the timing of all such 
operations. 

The effects of this avalanche of new 
bond financing can not be accurately 

(Please turn to page 31) 








——_—— 
(New offerings aggregating less 
than $1,000,000 are not included) iiciiadis ceeds ilies Yield 
Name of Issue Offered Date or Basis % 
Arkansas Power & Light Co................. first & ref. mtge. 58............. Seg area $3,000,000 A. & O. 98 5.14 
Arlington —~« Co. - a Springs, Ark.)..... i S| eee 1931-41..... 1,250,000 F. & A. 100 5.50 
PSS Sk ee 2 ee. DEMME tthe tias én aves ena s 1932-61..... 3,200,000 F. & A. ee 2.50-3.80 
Cleve., Cinc., “Chi. Me eS AE ee ref. . om. a fie pe: |, liar 5,000,000 J.a@d. 100 4.5 
Columbia Gas & Ne Oe ee _ Dy See Re eae | ize 50,000,000 JI-& J. 98 5.13 
le oY CRS eee gen. . ref, pate. ci” EP 0 AN. ba gtick 34,984,000 F. & A. 100 4.50 
International Match Corp.................. conv. deb. ! ; er: | | |. ree 50,000,000 I-& JI. 96 5.50 
Milwaukee Electric Ry. & Light Co......... first mtge. Ata Sk a a a ae | eee 15,000,000 I-& J. 100 5.00 
Ontario, Canada, Province of............... Ch Ba Se ee ee 1932-71..... 30,000,000 J.& JI. 100 %-99 4% 3.99-4.53 
Pacific Gas & Electric Co.................-.- first & ref. mage. 4 Bee a aes 7 "000, "000 J. D. 98 4.62 
Pennsylvania Telephone Corp............... Se SN NS Scion wc aceon Le 500, 000 J.& D. 95 5.33 
Pee Demnn Pewee mx BAO G00... ... .0.~. » BOC. BIB. occwccccccescccuusess SES <i Wie 3'000°000 F. & A. 99 3% 4.75 
St. Mary’s College & Acad. (Monroe, Mich.). .coll. tr. 5s..................... ee. “Asan 1,500,000 I-& JI. 99 % §.12 
Sisters of Charity of the Blessed Virgin Mary mes 
Ce eS SO ee eee ae nS | ee 1931-41..... 1,800,000 M.& N. 100° 

3 UL. Sa eee first mtge. & coll. 6s....:...... 1931-35..... 1,500,000 J.& D. as 6.26-6.75 
Tennessee Electric Power Co................ first & ref. mtge. 5s. ; 1956 7,000,000 J.& D. 99 5.05 
Oy gp SO DO ee ee ee gen. & ref. mtge. 5s _ _gdiandintghe 1980 13,000,000 J. & D. 98% 5.05 
Temes Power & Tight Go... .... 6... cee ccs nret & fer. mieoe. Ge... wc ess 1956 4,000,000 M.& N. 5.07 

(Except in cases of entire issues called amounts 

called for less than $10,000 are not included) Call Date 

Name of Issue Amount Price Payable 
I GS be wens eivia ccna td te ee ra ee $31,000 102% Feb. 1, 1931 
Christian Brothers HighSch. ee eS Se ER eee 1931-32..... 55,000 101 Jan. 15, 1931 
OR Sse ie ws ip wk ob ws win SE viy, sw Oe firat mtge. 6 Me “J”. ood... 220s: 1932-37..... Entire 102% Feb. 1, 1931 
wmmieenm Wemersmne Ge... . 2... wc cc eens DES SEE Aka ew eha bas wes sss awe 1934 . 89,000 105 Feb. 1, 1931 
I 5 0 sc igo p> a's Wie miele dw vn Xe ag ON eee ere aT 1933. 36,200 100 4% Feb. 1, 1931 
I ee a he Pita an yp a SEL Un rates ly Sw kno WS: rls 6-95 oe 19385 .. 55,000 102 Feb. 1, 1931 
National Capital “4 ne Pi bescnss census gtd. | Se ea 1939 . 10,000 102 Feb. 1, 1913 
908 Concourse Go., Inc. ...........02022--+38 ES Sars icles asl thts wile sgh eihios e 1933. Entire 100 Feb. 2, 1931 
Norway, Kingdom - watt abucs ee ce eere Se ne EE eS te A ) 473,000 100 Feb. 15, 1931 
ee Se eenneee EY A es aha tae eters I 104,500 100 Feb. 1, 1931 
See Oe ee SS eer ore ee 19382 .. 20,000 100 \% Jan. 15, 1931 
. Toho Electric Power Co., Ltd............... IE RO ie ig gg loc ch Sina 1955 .. 275,000 100 Mar. 15, 1931 

Wichita Union Stock Yards Co.............. Se 1934... 10,000 102 4% Feb. 1, 1931 
Woman’s Athletic Club (San Francisco)..... EES Gagd sc 6 ove cde. betes wens 1944  .. 17,000 100 Feb. 1, 1931 
Youghiogheny & Ohio Coal Co.............. Ae SS SE or ra 1945... 67,000 100 Feb 1, 1931 


Note: Coupon paying agents or trustees will supply complete lists of bond numbers called for redemption. 
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II vitally important place in our 

economic status oecupied by the so- 

called building, or new construction, 
indusicy has been recognized by econo- 
mists for a long time; and convincing 
proof of this importance is furnished by 
estimate of The Engineering News-Record 
that the aggregate volume of construction 
expenditures totaled around $10,000,000, 
000 in 1928 and $9,000,000,000 in 1929. 
The corresponding figure for 1930 would 
he about $7,200,000,000. It is stated that 
from 4,500,000 to 6,000,000 workers are 
engaged in this industry, and a represen- 
tative of the Department of Commerce 
was quoted last year as estimating that at 
least one quarter of our entire population 
receives directly or indirectly a substan- 
tial part or all of its income from construc- 
tion. Periods of prosperity are usually 
characterized by a high level of building 
activity, while depressions are accom- 
panied by a sharply decreased volume of 
construction; and substantial recovery 
from a depression is hardly conceivable 
without a material upturn in thisindustry. 


Not Homogeneous 


The building industry is not a homo- 
geneous unit, but is composed of a number 
of distinet departments whose broad 
trends do not necessarily coincide with 
each other in the time and extent of their 
major swings. This diversity is well 
illustrated by the sharp down trend in 
residential building since 1928 in com- 
parison with the high rate that has been 
sustained in publie works and _ utilities, 
particularly during 1930. Complete 
statistical data covering this field is not 
available, and indeed seems impossible of 
collection under existing conditions. The 
most complete, accurate, and useful 
figures are generally conceded to be those 
compiled by the F. W. Dodge Corporation 
showing building contracts awarded ‘in 
37 States east of the Rocky Mountains, 
divided into the following classifications: 
commercial, industrial, residential, educa- 
tional, public and semi-public, public 
works and utilities. For 1930 the Dodge 
total was about $4,500,000,000 in com- 
parison with $5,750,000,000 in 1929 and 
more than $6,400,000,000 in 1928. That 
these amounts are substantially below the 
total construction of the country is ap- 
parent when they are compared with the 
Engineering News-Record figures quoted 
above, but they are available on a 
monthly basis and give a clear indication 
of trends and relative volumes... -. 

In the years from 1925 to 1928 residen- 
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tial building accounted for about 40 per 
cent of the total, but having been the 
first category to feel the effeets of over 
supply, declined to about 33 per cent in 
1929 and around 25 per cent in 1930. 
Commercial and industrial construction 
also recorded sharp declines last year, but 
publie works and utilities showed a gain 
of about 8 per cent over 1929 due to the 
sharp gain in pipe line contracts, an item 
that had been included the previous year 
in the industrial classification. 


Credit Situation 


Since the preponderant proportion of 
new construction is financed at least in 
part on borrowed money the credit situa- 
lion is a highly important and basie influ- 
enee in this industry, and a thirty year 
graph of annual data shows a fairly signi- 
ficant degree of correlation between 
building contracts and 4 to 6 month com- 
mercial paper rates inverted. In this con- 
nection it is necessary to note that actual 
credit costs to the building industry con- 
stitute a more or less independent system 
of rates which does not coincide exactly 
with commercial rates. Thus it is possible 
under such conditions as now exist for 
actual construction credit to cost twice or 
more the prevailing commercial rate. 


Therefore, although low interest rates may 
point the way toward increased activity 
in the building industry, other factors are 
important and the time interval may 
vary considerably. In spite of the rapidly 
declning interest rates on commercial 
paper and time loans during the past year, 








a large amount of frozen credit still re- 
mains in the real estate field. Bankers and 
others who normally supply the building 
industry with credit are serutinizing all 
loans very carefully and are sealing down 
the estimated values upon which the 
amounts of individual loans are based. 
Second mortgage money is comparatively 
difficult to obtain, particularly for specu- 
lative building purposes, and the specula- 
tive builder has been quite completely 
climinated from the building picture, at 
least for the present. 

Just as in other departments of industry 
and business, the relation of supply and 
demand is the most basie factor in the 
broad trends of new construction. Thus, 
low interest rates may have little effect 
for a considerable period in the face of an 
unabsorbed over supply, or if depression 
serves to restrict demand below its nor- 
mal growth. Demand is a flexible factor 
and reflects in large part, as in most 
industries, the general economic situation. 
Normal population growth and _ rising 
standards of living provide the basis for 
secular growth in this demand, and any- 
thing that interferes with these factors 
retards this demand temporarily. 


Factor of Supply 


Study of the factor of supply indicates 
that the high rate of activity for a number 
of years preceding 1929, resulted in ac- 
cumulation of excess building space which 
has not as yet been sufficiently absorbed 
to point to any sharp upturn in activity 
in the near future. Sinee residential 
building was the first to recede and has 
fallen more than 50 per cent in the past 
two years, it is perhaps logical to antici- 
pate an upturn here before commercial 
and industrial building reach the turn. 
Public works and utilities, and publie and 
semi-public buildings should continue in 
fairly well maintained volume because of 
the campaign to push national, state and 
local programs in order to alleviate un- 
employment. Although reaction from this 
artificial stimulation will undoubtedly 
appear later, its effects may perhaps be 
lost in a rising volume in other classifica- 
tions. 

At present there appears to be no indi- 
cation of any important upturn in the 
industry, at least until spring, and if the 
year as a whole equals the volume of 1930 
it may be considered a reasonably satis- 
factory achievement. 

Another fundamental factor to which 
consideration should be given is building 

(Please turn to page 31) 
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Amer. Writing Paper 4 7 


President of company stated recently 
that profits for the year ended December 
31, 1930, amounted to about $150,000, or 
$1.68 a share of preferred stock, com- 
pared with $364,432, or $4.05 a share of 
preferred in 1929. Considerable changes 
have been effected in. company’s manu- 
facturing facilities in past two years, which 
have entailed expenditures of approxi- 
mately $2,500,000. Funds for these im- 
provements were obtained through result- 
ing operating economies, reduction in 
inventories, and from use of depreciation 
reserves which had been included in the 
manufacturing costs. Company is now 
able to operate at a much lower cost 
basis and is in a position to compete 
successfully with others engaged in the 
same line of business. 
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Associated Apparel 4 —_ 
For the fiscal year ended November 30, 
1930, company reported net earnings of 
$4.96 per share of common, which, con- 
sidering the subnormal business con- 
ditions during that period, represents a 
fair coverage for the current dividend 
rate of $4 per annum and compares with 
$5.09 for the eleven months ended 
November 30, 1929. The company’s 
financial position as revealed in the 
November 30, 1930, balance sheet was 
satisfactory and results obtained during 
1930 augur well for further progress in 
times of increased business activity. It 
is reported that negotiations are under 
way with Munsingwear, Inc., with the 
object of consolidating these two com- 
panies. 


Atchison 4 “. 


Lower passenger fares in effect since 
November 1, 1930, between Chicago, 
Missouri River, and Colorado points 
and the Pacific Coast have apparently 
stimulated traffic as expected, as the 
number of coach passengers passing 
Albuquerque has shown an increase of 
30 to 35 per cent over a year ago. While 
an increase of 50 per cent in passengers 
would be necessary to wholly offset the 
reduction in fares, which amounted to 
33% per cent or more, the gain is regarded 
as satisfactory in view of general business 
conditions, and the trial period for the 
reduced fares will be continued to June 
30, 1931. ° 
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Baltimore & Ohio 4 —" 


Federal Court in Chicago has confirmed 
the sale at public auction of the Chicago 
& Alton to the Baltimore & Ohio for the 
latter’s holdings of junior mortgage bonds, 
and the assumption of the senior bonds 
by the B. & O. The court denied to 
protesting stockholders of the Chicago & 
Alton the right to enter an intervening 
petition, which means that Chicago. & 
Alton preferred and common stocks 
will be wiped out in the reorganization, 
unless stockholders are successful in an 
appeal to a higher court, which seems 
unlikely. 


Byers (A. M.) Company 4 =" 
For its fiscal year ended September 30, 
company reported decline in sales of 
about 21 per cent, whieh was translated 
into a 42 per cent decline in net. Prac- 
tically no benefits have as yet been se- 
cured from the new plant erected for the 
manufacture of wrought iron by the Aston 
process, but actual operation is reported 
to indicate that under normal business 
conditions the volume, low costs and 
quality of product anticipated can be 
achieved. 

Chrysler 4 — 
Chrysler Corporation and Graham Broth- 
ers, one of its subsidiaries, have filed suit 
in Federal Court in Detroit to enjoin 
perpetually the Graham-Paige Motors 
Corporation and the Graham _ brothers 
individually from the use of the Graham 
name in the manufacture and_ sale of 


trucks and buses and to enjoin them for 
a period of five years subsequent to April 
30, 1926, from the manufacture and sale 
of any trucks in competition with the 
Graham Brothers division of Chrysler 
Corporation. This suit comes but a few 
months previous to the expiration of the 
agreement of the Graham brothers with 
the Dodge company, a subsidiary of 
Chrysler, hence any damages which might 
be awarded would only involve one year’s 
operation of Graham-Paige in the com- 
mercial car field. After the five year ex- 
piration, in April, Graham-Paige would 
be free to enter the commercial truck 
field as long as they do not use the name 
of Graham in connection with this busi- 
ness, it is understood. 


Continental Motors 4 “p” 


The report of Continental Motors Cor- 
poration for the year ended October 31, 
1930, shows an operating loss of $2,037,- 
783 and, in addition, special charges to 
surplus account of $5,379,061. The latter 
were made at the time of the change in 
management, and were the first step in 
placing in effect the more conservative 
accounting policies now followed. The 
sharp decline in business was the primary 
cause of the operating loss, sales having 
fallen off more than 50 per cent as com- 
pared with the previous year. However, 
the more conservative accounting policies 
had their effect upon the income account 
as well as the balance sheet, as allowances 
for depreciation have been increased 
materially and numerous expense items 











RATING CHANGES 


Subscribers should revise ratings according to the following changes in order to 


bring their Financial World Appraisal ratings up to date. 


COMMON 
American Hawaiian S.S... CtoD 
Columbia Gas & Electric.. BtoC 
Duplan Silk............. BteCcC 
General Outdoor......... C to D 
ee . CtoD 
International Shoe........ AtoB 
SS eee B to C 
Kuppenheimer........... B to C 
Mathieson Alkali......... AtoB 
NN pe tate ee ata 86 ow a AtoB 
ET eee eee Cto D 
Purity Bakery........... B to C 
a i ce ea C to D 
Texas Corporation........ AtoB 
Ulen & Company......... B to C 
United States Freight..... C to D 
Westvaco Chlorine....... B to C 
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Uncertain earnings prospects. 

Not earning dividend. 

Earns, show sharp decline. 

Hindered by depression. 

Deficit reported. 

Margin over div. decreased. 
Dividend not covered. 

Earnings off. High priced clothing 

manufacturer. 

Lower prices cut profit margin. 
Lower margin over div. indicated. 
Dividend omitted. 

Margin over dividend reduced. 
_ Low earnings foree div. omission. 
Karnings below div. requirements. 
Poor fourth quarter earns. expected. 
Dividend omitted. 

Chemieal price slashed. 


EKarnings trend downward. 

Karnings trend downward. 

Not covering pfd. dividend. 

Lower earnings cause omission com- 
mon dividend. 
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previously deferred as charges against 
future operations are now charged against 
current operations. 


Florsheim Shoe 4 “BR” 


Earnings for the fiscal year ended October 
31, 1930, were reported at $3.98 per share 
of class A and $1.99 per share of class B 
stock as compared with $5.98 and $2.94 
respectively for the previous twelve 
months. However, earnings for 1930 do 
not include an extra profit obtained on 
sales of securities, amounting to $77,991. 
During last year company introduced as 
a new feature a line of women’s footwear, 
and all extraordinary expenses connected 
with this new development were written 
off during 1930. Thus the benefits from 
this new line should become reflected 
during the current year. 


Indian Refining 4 “cr 


The plan of exchange for acquisition by 
Texas Corporation has been declared 
operative following deposit of more than 
51 per cent of Indian stock. Basis of 
exchange is one share of Texas for each 
eight shares of Indian. 


Internat’! Match, part. pfd.4 “A” 


Company, a subsidiary of the Swedish 
Match Company, offered a new issue of 
$50,000,000 ten vear 5 per cent con- 
vertible gold debentures, maturing in 
January, 1941. The proceeds of this 
issue are to be used to finance further 
expansion and development of the com- 
pany’s business. Each debenture of 
$1,000 par value is at any time convertible 
into 121% shares of the company’s author- 
ized participating preferred stock, which 
including participation is at present on a 
$4 annual dividend basis. Coincident 
with this new issue the company made 
the statement that in spite of the world 
wide business depression, 1930 earnings 
were somewhat in excess of the net profits 
realized in 1929. 


Lee Rubber & Tire Corp.4 “D” 


Fiscal year ended October 31, 1930, 
showed a deficit of $799,111 as compared 
with a net profit of $485,930 for the 
previous twelve months. How much the 
decline in rubber prices is responsible for 
this unsatisfactory result is illustrated 
by the fact that $605,196 were written 
off for inventory adjustments during the 
last fiscal year. The balance sheet as of 
October 31, 1930, values finished goods 
and goods in production at 814 cents per 
pound, which practically eliminates the 
possibility of recurrence of such heavy 
inventory losses during the current year. 
Besides the unsatisfactory tire business 
during 1930, company also suffered from 
a decline in sales of about 16 per cent in 
its miscellaneous rubber articles, in which 
field it produces in the neighborhood of 
500 items. 


Liggett & Myers 4 “A” 


Preliminary estimates place company’s 
net income for the year 1930 at ap- 
proximately $27,000,000, or about $8 per 
share on the present outstanding com- 
mon stock, as compared with $22,017,128 
for the year 1929, equal to $7.82 per share 
on a smaller capitalization. In view of 
these satisfactory results an increase in 
the regular dividend rate at the next 
directors meeting to $5 per annum is 
expected. Company now pays $4 regu- 
larly and $1 extra. 
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Tune in on THE FINANCIAL 
WORLD financial review and 
forecast each Friday and tell 
all your investor friends to do 
likewise. We expect this new 
venture to result in an in- 
creased feeling of friendliness 
and intimacy between our 
editors and the great invest- 
ing public whom we serve. 








Lima Locomotive 4 — 


Estimates place company’s earnings for 
1930 at $1,450,000, equal to $6.86 a 
share on the 211,057 shares outstanding. 
These earnings are considerably in excess 
of results anticipated earlier in the year 
but this was due to the fact that ship- 
ments were maintained at a relatively 
high rate during the latter part of the 
year whereas it had been expected that 
company would slow down operations in 
order to assure a satisfactory carry-over 
into 1931. It is estimated, however, that 
unfilled orders at the end of last year 
totaled only $1,500,000 against ap- 
proximately $13,000,000 at the beginning 
of 1930. Resumption of dividends on 
the common stock depends on amount 
of orders received in the next few months. 


Mallinson Silk 4 “p” 
Although sales volume for 1930 was 
stated to be slightly above the 1929 
level, the year is estimated to have closed 
with a net deficit of about one million 








A WELL BALANCED 
INVESTMENT PORTFOLIO 


Group % 
ie: ining Sound Bonds ...... 25 
Wt.... Sound Preferreds ....25 

Wl... Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities, and may 
be regarded as the soundest general 
investment program. 








dollars, or about $5 per share, which 
compares with a deficit of $4.28 per 
share for the previous twelve months. 
Due to the fact that company has charged 
off all doubtful items and cut its overhead 
expenses, and in view of the apparent 
stabilization of prices for raw and finished 
silk, company expects an operating profit 
for the next six months. 


National Cash Register 4 “Cc” 


Company’s president recently sailed for 
Europe to survey its business activities 
and to inaugurate program of economy 
which had been placed in effect in the 
United States. He stated that substan- 
tial economies had been effected and that 
if the company does the same volume of 
business in 1931 as it did in 1930, earnings 
should show considerable improvement. 
Benefits of these improvements were in 
evidence only during the last few months 
of 1929 whereas they will be reflected in 
operations and earnings during the 
entire twelve months of 1931. Inventories 
have been substantially curtailed and 
bank loans have been reduced until now 
they are practically negligible. Foreign 
business, which furnishes over 50 per 
cent of total volume, showed a decline of 
about 25 per cent from the record year of 
1929. The purpose of the company is 
now to introduce operating economies as 
much as possible in foreign countries. 


National Steel 4 “B” 


Company has closed its first year of opera- 
tions with earnings covering the $2 divi- 
dend approximately twice over. Margin 
over requirements in the second half 
was small, with about $1.15 indicated 
against the $2.85 earned in the first half. 
Construction program at Detroit has not 
yet been completed and arrangements 
for taking over properties of Michigan 
Steel are in process of consummation. 
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Northern Pacific 4 “A 


The projected merger of this road and the 
Great Northern has been definitely aban- 
doned. The announcement of the unifica- 
tion committee stated that the impos- 
sibility of devising a practical plan for 
the segregation of the Burlington, as 
required by the Interstate Commerce 
Commission, was the cause of the aban- 
donment of the plan. However, it would 
appear that strong political opposition, 
as evidenced by the Couzens resolution 
witholding power of the I. C. C. to 
approve rail mergers for one year, which 
was adopted by the Senate and which 
was aimed mainly at the Great Northern- 
Northern Pacific merger, was also a 
major factor in the decision. Certificates 
of deposit for Great Northern and North- 
ern Pacific stocks should be surrendered 
to the depositaries, so that holders may 
receive their shares in exchange. 
(Please turn to page 24) 
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A Strong Equipment Company 


NE of the few railroad equipments 
( that will show 1930 earnings close- 

ly approximating those of 1929, 
General Railway Signal is able to main- 
tain its business in a depression year, in 
which earnings of railroads generally 
have shown a sharp decline, because of 
the fact that substantial savings are 
effeeted by use of the company’s products. 
Certain devices produced by the com- 
pany increase the traffic handling capacity 
of locomotives at a lower cost than could 
be obtained by purchasing new locomo- 
- tives for the same purpose. One of the 
company’s recent major developments 
is the centralized traffic control and a 
comparison of operating data by the 
Signal section of the American Railway 
Association before and after the device 
had been installed on the Ohio division 
of the New York Central Railroad in- 
dicate that there was a net return of 24 
per cent on an investment of $539,200, 
making allowance of 6 per cent for 
financing costs. The principal saving 
was in the reduction of delays, which 
meant lower crew wages. These examples 
indicate the necessity of the company’s 
products to the railroads in their endeavor 
to reduce operating costs. 


Production Diversified 


Formed in 1924, General Railway 
Signal is engaged principally in the manu- 
facture of mechanical, electric and pneu- 
matic railway block signal apparatus and 
interlocking equipment, train control 
systems, car retarders for classification 
yards and other safety devices. Its 
products are used not only by the leading 
domestic railroads but also by the large 
roads in foreign countries, selling agencies 
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having been established at the important 
railway terminals on all continents. The 
company does about one half of the 
domestic business of this description, its 
chief competitor being Union Switch & 
Signal, a subsidiary of Westinghouse Air 
Brake. 

The record year for earnings was in 
1926 when results of $11.61 a share were 
reported on the 325,000 shares outstand- 
ing at that time. This sudden expansion 
over the $5.06 a share reported in 1925 on 
the same number of shares was due largely 
to Interstate Commerce Commission 
orders requiring the use of block signals 
and automatic train control devices. In 
1927 net income declined 26 per cent but 
per share earnings declined a greater 
percentage because of the larger number 
of shares outstanding; results were equal 
to $7.78. In the latter part of 1927 and 
the early months of 1928, railway equip- 
ment buying showed a sharp decline and 
the company’s earnings were naturally 
affected thereby. In the first quarter of 
1928, results of only 48 cents a share were 
reported, but a substantial improvement 
was shown in the ensuing quarters and the 
full year earnings totaled $5.25 a share. 
Nineteen twenty-nine constituted the 
best earnings year for the company up 
to that time, with the exception of 1926, 
with net income equal to $8.25 a share 
based on 357,500 shares outstanding. 


; Unfilled Orders 


The company entered 1930 with unfilled 
orders 99 per cent greater than at the 
beginning of 1929 and reflection of this 
was found in the first six months state- 
ment when results equal to $3.03 a share 
were reported. Operations in the third 
quarter were carried on at a higher rate 
than in the first and second quarters and 
for the first nine months the company 
showed net income equal to $5.36 a share 
which was only slightly below the $5.53 
a share reported in the same period of 
1929. For the past two years, second half 
net has practically doubled that of the 
first half and it is probable that the same 
ratio was approximated last year. Quar- 
terly statements are not good indices of 


| company’s business because deliveries 


on large installation are usually spread 
out over a period of time and it is diffienlt 
to tell in which period such revenues will 
be ineluded. In connection with the nine 
months statement, however, it was said 
that the company had in hand a substan- 
tial amount of unfinished business upon 
which it was working and that ‘‘ pending 
prospects for new business are above 
normal.” <A feature of the company’s 
earnings expansion is the substantial 
increase in operating economies that was 
effected during the years 1924-1929. In 
1924 gross operating income amounted to 
$2,197,228 and in 1929 this figure was 
$4,691,148, an increase of 113 per cent. 
Net operating income in the same period 
increased 175 per cent, while net income 
after depreciation and other charges 
increased 282 per cent from $815,608 
in 1924 to $3,118,346 in 1929. 

The latest balance sheet available at 
this time is that for the year ended Decem- 
ber 31, 1929, when current assets of 
$12,129,600 were 3.2 times current liabili- 
ties of $3,700,000. Included in the eur- 
rent assets were cash, call loans and mar- 
ketable securities of $5,300,000, the 
latter including 20,550 common and 
4,691 preferred shares of company’s own 
stock purchased in the fall of 1929 and 
earried at a cost of $2,120,800. Of the 
assets other than current, plants and 
equipment were valued at $2,851,135 
against which depreciation of $2,639,914 
had been charged with patents ete., were 
shown at $4,050,000 after amortization of 
$1,632,000. 


Capitalization Simple 


The company’s outstanding capitaliza- 
tion consists of $2,833,400 6 per cent 
cumulative preferred stock of $100 par 
value and 357,500 shares of no par com- 
mon. This includes 4,691 preferred and 
20,550 common shares held in treasury 
as an investment. The major part of the 
common was issued in 1925 when the old 
$100 par common stock was plit on a five 
for one basis. All of the funded debt was 
retired in 1925. Dividends have been 
paid every year since 1914, with the excep- 
tion of 1922 and 1923, at varying rates. 
Since 1926 the common has been on an 
annual dividend basis of $5 a share which 
rate is now in force. 

Under the same able management that 
has been responsible for its growth in the 
past, the company should continue to 
expand on a conservative basis. The 
installment of signal and control equip- 
ment is justifying itself through marked 
economies of railway operation, a factor 
which is responsible for the willingness of 
railroad managements to spend money for 
this type of equipment. Continued in- 
stallation of safety devices appears 
indicated especially upon the completion 
of the recently proposed mergers among 
the four eastern trunk lines. If the earn- 
ings shortly to be reported for the last 
quarter of 1930 come up to expectations, 
the common stock’s yield in excess of 7 per 
cent, based on current prices of about 70, 
may be regarded as an attractive return. 
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Ixvestuent trust executives do not 
take kindly to Assistant Attorney Gen- 
eral Washburn’s suggestion for more 
frequent publie exhibits of their portfolios 
under State mandate. They contend 
that they can manage their business 
much better in the public interest if not 
interfered with by outside supervision. If 
past performance is any proof of their 
claims it ean not be said that they have 
made a good case for themselves, 


lr Is quite true, as Mr. Washburn points 
out, that honesty can not be enacted into 
law. It is equally a fact that legislation 
will never save a fool from his own folly. 
But intelligent legislation can be helpful 
to the great mass of intelligent people. 
When it involves publicity for security 
enterprises it provides a yard stick for 
better appraisal of their merits. The 
investing public is entitled to such assist- 
ance. 


Proressor Wi11iaM RIPLey, in a survey 
of the railroad problems appearing in the 
New York Times, came to the same con- 
clusion Tue FInanciaL Wor.p enter- 
tains, that they are not as dolorous or 
menacing as they are painted. This able 
portrayal of a situation that has become so 
disturbing to holders of railroad securities 
points out that when competition is placed 
on an equitable basis our transportation 
lines will again have a clear road ahead. 


Tuzas has been considerable superficial 
talk about permanent danger to the rail- 
roads from competitive transportation 
facilities. Natural gas is one. It is said 
of this substitute for coal that it is so much 
cheaper that eventually the use of coal 
will be entirely abandoned. Coal is one 
of the principal items of freight. 


A WELL posted authority in a recent 
article in the Railway Age, resorting to 
deadly statistics, illustrated that when 
natural gas is reduced to actual heat 
units it is dearer than coal when all cost 
factors, such as that of transportation, 
are included. If this is true, then coal 
has nothing to fear from this rival, for the 
use of any commodity is eventually deter- 
mined by the reasonableness of its cost. 


Woauev, in the hey-day of our prosperity, 
the price of a listed security dropped to 
$10 a share or less it became somewhat of 
a pariah unweleomed ir margin accounts 
and as collateral for loans. Now that 
there are over 200 of such stocks, brokers 
and bankers are relenting in their stern 
attitude of ostracism towards them. This 
is a natural tendency for which the low 
ebb of speculation is largely responsible. 
Speculation, upon its revival, will radiate 
to such securities, and brokers realize that 
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it is from this 
source a@ good 
deal of business 
will come and 
they need the 
business. 


Ons of the main objections voiced by 
conservative bankers to listing of bank 
stocks of the New York Stock Exchange 
was that they would be subjected to short 
sales and such operations would tend to 
undermine confidence in the stability of 
an institution subject to such an attack. 
Now the bulk of transactions in bank 
stocks are handled in the over the counter 
market. 


Bor short sales have been made even in 
this restricted market and in one instance, 
it is claimed, with such deadly effect that 
it produced a run on a bank which reached 
such proportions that, for the protection 
of depositors, the State had to close the 
institution. This run was precipitated 
over night and had its inception in a 
rumor spread throughout the financial 
community that there was not even a bid 
for the stock of this bank. It needed noth- 
ing more than this alarming statement to 
reach the ears of depositors for them to 
hasten to withdraw their funds and 
cripple an institution that was in a solvent 
condition. 


I THERE is any group of securities 
which should be absolved from short sell- 
ing it is bank stocks. These institutions 
are too close to the people, and their 
safety, ever to be assailed by speculative 
operations conducted for selfish gains. 
A strict law carrying heavy penalties 
should be enacted that would effectively 
outlaw short sales in bank stocks. Public 
safety demands it. 


Aonicurronas experts urge farmers to 
reduce their production as the simplest 


way to correct the adversity they confront. 


because of the prevailing low prices of 
their principal staples. But it is extremely 
difficult to induce the farmer to accept 
this advice. He is his own boss. His 
time and his efforts depend entirely upon 
his own inclination. Largely living from 
his farm produce, he will plant and grow 
things irrespective of their market value. 


Evrors is more successful than we are 
in agriculture. The small size of the 
European farm, which prompts more 
intensive farming, is given as the reason. 
With us the average farm is one hundred 
and sixty acres, involving considerably 
larger overhead expense in interest and 
upkeép aud, where the farmer has a small 
family, entailing considerable waste be- 
cause so much ground must be cultivated 
and watched. Had we smaller farms we 
probably would have less of a farm 
problem. 








1880 —1931 


The complete facil- 
ities of this organ- 
ization, developed 
through fifty years 
of service, are at 
the disposal of in- 
vestors. 
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The New York Auto Show Review 


HE thirty-first 
National Au- 
tomobileShow 


which was held in 
New York City 
January 3-10, 1931, 
marked the first of a 
series of presenta- 
tions which will: be 
held throughout the country over the 
next few months. In view of the rela- 
tively poor showing which the auto- 
mobile industry made during the year 
just closed and -the uncertainty as to 
prospects for recovery over the near 
term future, the show this vear has been 
closely followed by the financial com- 
munity in an effort to obtain a cue to the 
future which might be furnished by the 
manufacturers themselves. 

Yenerally speaking, the Show was a 
success, both from the standpoint of 
‘models displayed and actual orders taken. 
In an effort to stimulate latent demand 
for their products, the manufacturers 
have made highly creditable improve- 
ments in the mechanism and body design 
of their cars and prices on all lines have 
been reduced to the lowest figures vet 











reached. Following the trend toward 
increased eylinders, one four has been 
converted into a_ six, three sixes to 
eights, a twelve and two sixteens have 
been introduced and one new six and two 
new eights have been added. 

Probably the outstanding mechanical 
development of the year has been the 
introduction of improved transmission 
systems. Following the lead of Stude- 
baker, free wheeling systems have been 
installed in the Hupp, Pieree-Arrow and 
Lincoln, and similar mechanical improve- 
ments have been made by several other 
manufacturers in the constant mesh, 
synero-mesh and herringbone type of 
transmission. Body designs have heen 
altered somewhat on virtually all models, 
the greatest change having been made in 
radiator and windshield, several having 





been installed at. an 
angle, giving the car 
a more ‘‘racy”’ ap- 
pearance, 

A greater variety 
of eolor combina- 
tions is in evidence 
and the prospective 
purchaser will have 
a greater line of paint jobs to select from. 

A noteworthy price policy has been 
adopted by a few manufacturers in quot- 
ing their products at delivered prices 
rather than F. O. B. factory prices. Ina 
few instances added accessories are being 
offered as original equipment. With 
reference to individual companies whose 
products were on display at the Show, it 
would appear that the General Motors 
line has at least retained the appeal and 
competitive position of last year. Notable 
improvements have been made in all 
models and the company has reduced 
prices to a point where they compare 
favorably with other models in their 
respective price classes. Chevrolet and 
Buick, in particular, should bid suecess- 
fully for available business in 1931. Few 
changes are to be noted in the Chrysler 
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line over those introduced at the mid- 


year; this manufacturer’s array of. cars, . 


which includes the Dodge, Plymouth 
and De Soto, ranks second to -General 


total business is done.. The trend during 
the past few years has been toward the 
low priced units at the expense of the 
medium priced cars, with the result that 


Motors, embracing every price class. this latter market has been considerably 
Others worthy of mention include the narrowed while a number of manufacturers 
Auburn, Nash, Reo and Studebaker, identified therewith has remained prac- 
1931 models showing a decided style tically stationary. With the constant 


improvement and price advantage over 
1930. 

While a partial clue to future business 
is offered by new passenger car models, 
they must be considered with their 
respective markets in mind. As in the 
past, cnly those manufacturers who, 
fortuitously or by sheer engineering 
genius, have combined style and utility 
with a price commensurate therewith, 
will be able to obtain a full measure of 
suecess in marketing their products. The 
automobile market is an extremely vola- 
tile one and the most suceessful manu- 
facturers have been those who have been 
alert to the changing trends in demands. 

The chart on page 16 reveals the 
major divisions of the motor market as 
to price. On the basis of new ear registra- 
tions for the first eleven months of 1930, 
we find that 74 per cent of all cars pur- 
chased in the country were priced below 
800. Approximately 23 per cent ranged 
in price from $800 to $2,000 while but 3 
per cent were priced above $2,000. While 
this alignment may be regarded as dis- 
arranged somewhat by the depression 
influenees of 1930, the trends have been 
distinetly in this direction during the 
past several years and were only accentu- 
ated by abnormal factors of last year. In 
the largest market, the low priced class, 
we find but 9 competitive models, 2 of 
which fall more accurately in the medium 
priced class. In the second division 
where 23 per cent of the business was 
done on a unit basis, 21 models are 
bidding .for business while 9 manufac- 
turers are concentrated in the high 
priced class field where 3 per cent of the 


improvement in style, comfort and 
durability of the low priced units, it may 
be expected that this trend will be con- 
tinued over the coming years. Thus it 
follows that manufacturers having repre- 
sentation in this division exclusively are 
in the weakest competitive position. 

While areturn to more normal conditions 
and a restoration of previously estab- 
lished purchasing power should be re- 
flected in a moderate increase in demand 
for the medium priced units, narrowing 
profit margins for manufacturers in this 
group should prove the rule. Broadly 
speaking, those manufacturers having 
representation in every price class or 
operating exclusively in the low priced 
division appear to enjoy the most favor- 
able trade position. 
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High Pressure Speculation 


Bb  Geneerat-uien is a small unit in the 
steel industry but no one would think 
so who watched its maneuverings in ,the 
stock market during 1930. In this period 
the recorded sales on the New York Stock 
Exchange came to 14,534,625 shares 
though the company’s entire outstand- 
ing share capital is only 378,367 shares. 
This means that in twelve months the 
whole capital was turned over more than 
thirty-four times. This is manipulation 
intensified to the highest degree. Surely 
it can not be viewed as conservative in 
principle. More money has been made 


in this gambling in a year than the com- | 


pany will make in a half century. 





v 











Investment Preferred Stocks of 
Fractional Par Value 


AS ATTRACTIVE method of accu- 
mulating savings is offered small in- 
vestors through the media of preferred 
stoeks of $20 or $25 par value. As in the 
case of all securities, each issue is subject 
to individual scrutiny and the fact that 
the par value is less than $100 is no 
indication of the investment merit of any 
particular stock. On the other hand, the 
‘fractional’? par value. preferred stock 
ean be as equally high grade as any 
$100 par preferred if it is the issue of a 
sound company that is making progress 
and showing dividends covered by a 
satisfactory. margin. There are various 
reasons for the issuance of $25 par value 


which was responsible for the issuance of 
‘‘baby bonds”’ during the war, namely to 
obtain wider distribution of ownership. 
Another explanation is found in the de- 
sire to equalize voting power. Under 
some state laws a company desiring to 
split its common stock must also split 
the preferred in the same proportion. 
An instance of this is found in the five- 
for-one split effected in Deere & Company 
common stock last year when it was 
necessary also to change the par value 
of the preferred from $100 to $20. With 
the exception of this issue and Metro- 
Goldwyn, which is $27, all of the stocks 
given in the following tabulation are of 
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New York, Cleveland, Chicago, 
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preferred stocks. The main one is that $25 par value: 
5-yr. average 
Times Call Current ; 
Company Div. Earned Price Market Dividend Yield 
Buffalo, Niagara & Eastern Power....... *2.9 $26.25 $25 $1.60 6.4 
Bieere ti Cammy cs os oe oe ees cca eee's 4.0 N.C. 22 1.40 6.3 Commonwealth 
ee ee 72.0 N.C. 25 $1.50 6.0 Edison 
Metro-Goldwyn Pictures.............2. 12.0 27.00 26 1.89 7.3 
Pacific Gas & Electric.................. 2.7 N.C. 28 1.50 5.3 Company 
Southern California Edison.............. 1.7 28.75 27 1.50 5.5 Chi 
United Shoe Machinery...............+. 13.4 N.C. 31 1.50 4.8 icago 


“2-year average. 71930 earnings: issue created last -year. tOan receive 50 cents 
additional dividend with common after latter has received $1:50 dividend. - 
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DO YOU 


hold these stocks? 


HE outlook for the stocks listed 
below is discussed in our current 
Stock Market Bulletins, copies of 
which will be sent to you free of charge. 


If you hold or are interested in any of 
the following securities, our current 
Bulletins should prove of great value 
in the present uncertain period when 
the average investor does not know 
whether he should sell in order to avoid 
further large losses or buy in the hope 
of securing substantial profits. 


The stocks discussed are: 


Radio Corporation General Foods 
Columbia Gas Jewel Tea 

American Can American Telephone & 
Continental Can Telegraph 

United States Steel Nat. Dairy Products 
United States Rubber Mathieson Alkali 
Loose- Wiles Continental Motors 
Simply send your name and address 
and the above mentioned Bulletins will 
be sent to you without cost or obliga- 
tion. Also an interesting book called 
“MAKING MONEY IN STOCKS’’. 
Just address: 


InvestorRS RESEARCH BuREaAvu, INC. 
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British Trade Outlook 
CONFUSED 


By HARGREAVES PARKINSON 
London Correspondent, Tun FrnanctaL WorLD 


maining months of a winter of un- 

employment with only the negative 
consolation that other countries have been 
even worse affected by the depression of 
1930. Judged by every criterion, the reces- 
sion of 1930 has been severe. Common 
stocks have fallen, on the average, 25 
per cent and closed at a low point for the 
year, ona level equal to that of theautumn 
of 1922. Wholesale prices have fallen 20 
per cent and are little if anything above 
the pre-war level. The numbers of workers 
unemployed have risen from 1,303,000 to 
2,306,000, an increase of 77 per cent. 
The value of British exports has declined 
by 21 per cent. The national production in 
the last three months of 1930 is estimated 
to have been running 15 to 20 per cent 
below the corresponding 1929 level (which 
however, was the highest since the War). 
The Labor Government has no friends, 
and is kept in being by the Liberal Party, 
which holds the balance of power, largely 
because any general election in the near 
future would give a clear majority to a 
Conservative Party pledged to a protec- 
tive fiscal policy. 


(Gm BRITAIN is facing the re- 


A Gloomy Picture 


These facts make a gloomy picture, 
and there is, inevitably, a disposition to 
compose forecasts for 1931 in a minor key. 
A few weeks ago there was a tendency to 
regard the period of actual slump as near 
its end, and to look for some months of 
stagnation at the bottom, followed by a 
slow but sure recovery. Today the look- 
out men are far less certain that the bot- 
tom has, in fact, been touched, and there 
are few responsible British observers who 
believe that Britain can stage any perma- 
nent recovery until the American situation 
is thoroughly sound. The débicle in the 
Canadian wheat markets, and the fresh 
weakness in base metals, especially tin, 
have suggested that hopes of steadier 
prices, as a prelude to steadier trade, have 
been premature. 

It is, of course, arguable that Great 
Britain has suffered less from trade reces- 
sion in 1930 than certain other countries. 
It has a smaller unemployed army than 
Germany or America at the present time, 
though the difference in numbers is not 
very considerable 
if expressed as a 


a comparison on similar lines showed 
a falling off of 29 per cent. The move- 
ment of merchandise on its railways re- 
cently was 1214 per cent below the 1929 
level as compared with 2214 per cent in 
Germany and 1634 per cent in America. 
Its steel industry has been operating in the 
last few weeks at somewhat under 50 
per cent of capacity, while that of America 
has fallen much lower. On almost every 
possible computation, the total fall in 
Great Britain’s national income appears 
to have been much less than in that of 
mainly agricultural countries like Canada, 
Argentine or Brazil, and appreciably less 
than that of important manufacturing 
countries like the United States and 
Germany. 


Outlook for 1931 


In estimating the outlook for 1931, the 
first step is to recognize that the present 
depression has fallen much more damag- 
ingly on producers of raw materials than 
of manufactured products. Great Britain, 
most decidedly, is a manufacturing coun- 
try. It grows less than a third of the food- 
stuffs it consumes, and produces only one 
raw material on a large scale—coal. Its 
problem is summed up in the fact that 
while wholesale prices today are practi- 
cally at the pre-war level, retail prices are 
57 per cent above it. In other words, the 
great price decline in primary commodi- 
ties, in recent months, has not yet been 
passed on to the consumer of finished pro- 
ducts. The man in the street does not buy 
copper or rubber; he buys articles con- 
taining copper, and rubber tires. It is 
true that there can not be real ‘‘over- 
production” of goods till a Hottentot 
lives like a millionaire, but there can be 
over-production of raw materials if manu- 
facturing industries, which are the ‘“‘con- 
sumers’”’ of those materials, do not reduce 
their prices (and thus increase their sales), 
after raw material prices have fallen. In 
other words, Great Britain’s choice in 
1931 lies between keeping up wages and 
production costs and thus continuing to 
sell relatively limited amounts of mer- 
chandise at high prices, or reducing wages 
and costs (and, consequently, relying on 
the stimulation of demand, by lower prices 
to produce an upswing in activity). 

Mosteconomists 
believe that 1931 





percentage of total 
population. At 
the beginning of 
the autumn, her 
export trade fig- 
ures showed a de- 
cline, as compared 
with the  corre- 
sponding totals 
for 1929, of 22 
per cent, while 
in the case of 
the United States, 





will see a move- 
ment to reduce 
British wages, 
and that such a 
movement will en- 
counter deter- 
mined resistance. 
Whether deter- 
mined efforts will 
be made simultan- 
eously to reduce 
other eosts 
by inereased_ effi- 
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ciency, particularly in the great ‘‘export’”’ 
trades like coal and cotton téxtiles, is less 
certain. One eminent authority, Sir 
Arthur Salter, has proposed that the five 
big banks, who are holding many ‘‘frozen’’ 
credits in the more depressed British in- 
dustries, should deliberately make use of 
their position to force rationalization 
schemes on industry. The banks, how- 
ever, by temperament, training and tradi- 
tion, are decidedly unwilling to fill such a 
role. 


Costs and Prices 


The coming year may, therefore, see a 
more determined effort than has yet been 
made to bring British costs and selling 
prices into adjustment with current 
tendencies. The process will involve many 
internal stresses and strains—including, 
possibly, labor troubles. Hence, there is a 
tendeney to look for no striking recovery 
during the next few months. For this 
reason, British long term investors are 
concentrating their attention on a some- 
what restricted range of Stock Exchange 
securities. These include South African 
gold mines, partly because these produce 
the one commodity whose value has ap- 
preciated in recent months, and partly 
because some help is expected from 

rovernmental action following the report 

of the Commission which has been inves- 
tigating the position of the low grade 
mines. 

Among British domestic concerns, the 
banks and insurance companies are be- 
lieved to have the best immediate pros- 
pect, because they deal in money and not 


in goods, while ultra-conservative finance 
in the past has made their internal posi- 
tion extremely strong today. Some in- 
vestors believe that, among trade con- 
cerns, the big retail stores will make the 
best showing, since heavy taxation for 
unemployment relief, which takes money 
out of the pockets of other industries, puts 
it into their pockets. Electrical shares are 
believed to hold considerable promise, be- 
cause the large amounts of money re- 
quired for the progressive electrification of 
Great Britain can be raised most cheaply 
when trade is depressed and money rates, 
consequently, are cheap. Least confidence 
is felt in the ease of the ‘‘older” trades of 
the country, particularly the heavy iron 
and steel trades. 


Depends on America 


Finally, it is felt that recovery in Great 
Britain cannot proceed so long as Ameri- 
ca remains depressed. If any financial and 
other adjustments which may be deemed 
necessary in America can be made with 
reasonable celerity, the resulting change 
for the better will, ipso facto, justify an 
improved estimate of the British situa- 
tion. In both countries, however, recovery 
will be expedited by the restoration of 
sounder conditions in primary producing 
countries in South America, Africa, and 
the East. This possibility hinges upon a 
restoration of stability in the prices of 


foodstuffs and raw materials and, ineci- 


dentally, on a check to the fall in the price 
of silver, which is at present the greatest 
bear factor in big potential Eastern mar- 
kets like China. 
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Two Attractive Bonds 
For Income 


Appalachian Appalachian Electric Power 
Electric Company is the largest 
Power operating subsidiary of the 

American Gas & Electric 
Company, one of the important holding 
companies in the Eleetrie Bond & Share 
Company group. The company and its 
subsidiaries supply electric power and light 
service to 376 communities in the states 
of Virginia, West Virginia, Kentucky and 
Tennessee. Among the more important 
cities served are Roanoke, Lynchburg and 
Pulaski, Va., and Huntington, Charles- 
ton, Logan, Bluefield, Princeton and 
Williamson, W. Va. As the company 
operates in a region which produces a 
large part of the soft coal requirements of 
the country, large amounts of low cost 
fuel are available in its own territory. 
Most of the company’s current is pro- 
duced by steam generators, but desirable 
water power sites are also available, and 
several hydro-electric projects are under 
way. Appalachian Electric Power Com- 
pany thus enjoys many natural ad- 
vantages which have enabled it to oper- 
ate upon a very economical basis, and 
show fixed charges covered by substantial 
margins. Appalachian Power Company 
first mortgage 5s, 1941, assumed by 
Appalachian Electric Power Company, 
are in a strong position in the company’s 
capitalization. The bonds are currently 
quoted slightly under par on the New 
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York Curb Exchange, to yield a little 
over 5 per cent. 


New York New York, New Haven & 
New Haven Hartford debenture 4s, 
& Hartford 1956, are currently quoted 


on the New York Stock 
Exchange at 8414, offering a net yield of 
5.10 per cent to maturity. These bonds 
are secured equally with the first and 
refunding mortgage and may be regarded 
as being of good investment quality. The 
investment status of the New Haven 
obligations has shown material enhance- 
ment in recent years, and prospects for 
the future are sufficiently bright to 
suggest that the gains may be extended. 
The road’s showing for 1930 has been very 
satisfactory, in view of general conditions, 
and official estimates indicate that the 
report for the full year will show earnings 
of about $7.32 a share of common stock 
as against $11.72 in 1929 and $8.00 in 
1928. Bond interest requirements were 
covered by a good margin in spite of the 
sharp falling off in traffic resulting from 
the general business depression. The 
management has shown excellent control 
of expenses, the operating ratio for the 
year having been only about one per cent 
higher in 1930 than in the very prosper- 
ous year of 1929. The strong manage- 
ment factor in this situation lends con- 
siderable assurance of continued progress. 





ADVERTISING BLAZONS 
CONFIDENCE —-THAT’S 
WHY IT ISNECESSARY NOW 


Dear Readers : 


A It really begins to look as if many 
business interests have decided that 
holding back on the traces is worse 
for them than taking the bit in their 
teeth and trying to pull themselves 
out of a hole. They have evidently 
concluded that they cannot get any- 
where by standing still, so they are 
turning on the power again, taking 
back old workers and resuming normal 
activities. 


A They think that trying to get busi- 
ness, even if they have to dip into sur- 
pluses for a while, will put them in 
a better position to cash in when busi- 
Ness starts again in an encouraging 
way. They are right in their conclu- 
sions for there is always some business 
to be had by going after it persistently. 


A Probably one reason why so many 
business interests have changed their 
attitudes is the example set by ex- 
perienced advertisers who ay plug- 
ging away, knowing that results will 
not be-as good as in flush times but 
good enough to justify them in con- 
tinuing their advertising. 


A These experienced advertisers have 
weathered successfully the depressions 
of the 1900’s and they realize that it 
would be poor business to stop their 
advertising now. They know that 
advertising blazons their confidence 
in the future and that it helps mightily 
in keeping up the public’s confidence. 


A In financial circles there are not as 
many experienced advertisers, due to 
the fact that the last amazing period 
of prosperity brought to the ate for 
the first time more financial adver- 
tisers than had ever before appeared. 
They got such wonderful results at so 
small a cost that when the break in the 
market came and results fell off, they 
concluded that advertising was not a 
good. salesman except in pes agoee 
They had not gone through the mill 


like the old-timers, so they began to curtail. 
It takes a set-back now and then to convert the 
business man to the power of advertising which 
cannot be turned off or turned on at will. If 
there is any branch of business that cannot stand 
frequent lapses it is the advertising branch. 


A According to survey recently made 


by the executives of the Association 
of Financial Advertisers, there is hope that many 
financial houses will resume advertising on a 
steady scale. They had their. profitable experi- 
ence during prosperous times and they seem 
willing now to employ advertising to help 
bring back prosperous times. 


Sincerely yours 


BUSINESS MANAGER 
Ta¥ Financia WORLD 
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ventured to predict the exact time when 
the turn will come. It is to be admitted 
that the international situation is un- 
satisfactory, and may possibly continue 
so for some time. It is for this reason 
that recovery in this country will prob- 
ably be at a somewhat slower rate than 
might be expected. Our own normal and 
ordinary domestic demands, however, 
should warrant considerable gains in in- 
dustrial activity from present levels irre- 
spective of the foreign situation, although 
there appears no reason to minimize the 
importance to ourselves of a recovery in 
the fortunes of our neighbors. 

With data now becoming available for 
the entire year 1930, the conclusion is 
inescapable that the first half of that 
period was, by comparison with the latter 
half, not particularly bad. From January 
to June general business activity flue- 
tuated around 95 per cent of what could 
be considered normal, with the end of 
June and the fore part of July making 
the best showing of the year. From the 
latter point business declined sharply, 
the only interruption worthy of the name 
being a feeble fall upturn in September, 
with the year ending at about 75 per cent 
of normal expectancy. At the present 
time the probabilities are that 1931 will 
see this trend reversed. Data coming to 
hand from time to time during the next 
three months will measure the extent of 
the spring rise and should give a good 
clue to its probable duration. 


AAA 


Market Valuations 


HE gains registered in the opening 

week of the year were in part canceled 
in the listless drifting market of the past 
week. According to THE FINANCIAL 
Wortp index on page 3, stock values 
receded by $630,000,000 in the week of 
January 7-14, as compared with a gain of 
$2,320,000,000 in the week preceding. 
The ratio of loans to market values on the 
New York Stock Exchange has fallen to a 
new low level at 3.6 per cent. With 
borrowings so small against the total 
value of securities carried, it forcibly 
indicates that there is little necessitous 
liquidation remaining and, on the con- 
trary, that stocks are in strong hands. 

The decline in brokers’ loans in the past 
fifteen weeks has amounted to $1,343,- 
000,000, the more eventful in covering a 
period during which there was a very 
small volume of new securities issued. In 
the past week, however, a reversal in this 
trend has been witnessed with about 
$500,000,000 of new securities issued and 
to be issued. It is questionable whether 
so large an amount can be comfortably 
absorbed by the investing public in its 
present state of mind and purse. In 
taking advantage of prevailing low 
money rates to launch these new issues 
it must be understood that easy money 
found its prompting as an aid to better 
business not as encouragement for new 
financing. It must be expected that any 
accumulation of undistributed and undi- 
gested issues will serve to clutter up 
dealers’ shelves and in their carrying 
them will influence sharp increases in 
loan reports. Should forthcoming re- 


ports divulge this condition it must not be 
confused with, or blamed on, the larger 
public speculative participation in the 
markets, but mostly to an over-ambitious 
flotation of new and undigested security 
issues. There is an urgent need for 
cautious and careful procedure here to 
avoid the penalties that could fall upon 
our markets and business because of an 
unwarranted expansion in loans. 


AAA 
The Credit Situation 


EAR-END statements of condition 

now appearing disclose the fact that 
the banks have made even greater effort 
than usual to present a very liquid posi- 
tion to shareholders and the public, one 
factor in mind probably having been that of 
reassurance. So far as the smaller interior 
banks are concerned, additional failures 
will probably crop out from time to time 
as a result of frozen assets and lower land 
values. These things are a normal devel- 
opment of conditions such as we have 
been witnessing, and investors and busi- 
ness men alike should expect them—not 
feel when they do occur that they are 
additional signs of an unsound funda- 
mental economic condition. Because of 
the banking fatalities which have oe- 
eurred, many of the small country banks 
are keeping on hand much more cash 
than they actually need, in order to 
guard against ‘‘runs.” This has the 
effect of tieing up capital which could be 
more advantageously used in the locali- 
ties in which the banks are situated. 
More definite signs of a clearing of the 
financial skies would result in this capital 
being gradually released, which in itself 
would aid trade activity. 

Money rates in New York have been 
lowered to what is probably a rock bot- 
tom level, in order to aid industrial re- 
vival. Lower demand deposit rates now 
in effect in New York should discourage 
the building’ up of any abnormal amount 
of funds in that money center, with the 
result that funds should be more equit- 
ably distributed throughout the country 
—a favorable development in itself and 
one which should stimulate activity in 
the interior. 


AAA 
Chemical Stocks 


ECENT price reductions on alkali 
products, entirely unexpected in view 
of the way in which manufacturers have 
operated together in the past, has had an 
unsettling effect upon prices of securities 
of companies operating in that field, with 
Mathieson Alkali bearing the brunt of the 
decline. While impossible as yet to 
determine the full effect of the lower prices 
upon earnings, it does appear that. profit 
margins have been cut sharply, and that 
results for the first half of 1931 will not 
come up to those of the corresponding 
period of 1930. From a longer term 
viewpoint, current quotations for Mathie- 
son appear to discount the present unsat- 
isfactory situation; in the case of the 
other companies, their operations are too 
widely diversified to look for any sharply 
lower earnings entirely as a result of the 
alkali price cuts. 
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WALL 
STREET 
CHATTER 


By a Customers’ Man 







Putting Money 
to Work 


IL. is a popular but mistaken impression 
that those investors who have dividends 
or interest money coming due in the first 
month of the new year wait until the 
actual receipt of the checks for what is 
due them before buying other securities, 
On the contrary, much of this money is 
put into stocks or bonds before the end of 
the year and that is one reason why there 
was so much heavy buying in the closing 
days of the old year. Brokerage houses 
will always accept stocks or bonds on 
which dividends or interest will shortly 
be payable, buy such securities as the 
customer directs and return the securities 
to the owner, retaining the dividends or 
bond interest, when received, to pay for 
the securities purchased. All through 
December such buying was going on. If 
a customer’s standing is good and he 
enjoys the confidence of the brokerage 
house, stocks are often bought for him at 
a time when he has no funds at all to his 
credit with the broker, as the latter knows 
the financial status of the buyer. I per- 
sonally bought stocks for customers on 
this basis of credit some days before the 
close of the old year, and in every instance 
the funds to pay for the purchases were 
paid over promptly as soon as the divi- 
dend or interest money was received by 
the customer. 


100 Per Cent 
Timidity 
ls DecEMBER, when bank failures 
throughout the country were causing 
some uneasiness, not a few persons pos- 
sessed of excessive timidity drew their 
cash balances out of perfectly sound banks 
and hired safe deposit boxes in which to 
store the cash. They wouldn’t even trust 
high class savings banks. Now this 
money is slowly coming out of such hid- 
ing places and is being put back into the 
banks or invested in securities. These 
cautious ones, by their foolishness and 
lack of faith, lost considerable interest 
on their deposits and spread fear among 
others where such fears were not justified. 
The New York newspapers have chron- 
icled several instances where the timid 
were robbed before they could hide their 
money away. 


Optimistic 

Forecasts 
Woauen the last trade was made on the 
stock, grain and other exchanges on the 
last day of 1930, the American people 
were not gloomy, nor were the big men of 
affairs, from Washington down, fearful 
of what is to happen in trade, production, 
railroad traffic, banking and buying or 
selling of securities in 1931. I think the 
people who buy and sell in my own office 
are rather well representative of the great 
body of the American people who think 
and do things in this great country of ours. 
They come from the ranks of the very 
wealthy, the less wealthy but prosperous 
investor, the occasional purchaser who is 
a careful saver, the small buyer (who is 
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very numerous), those who invest trust 
funds, widows, bachelors, married men, 
spinsters and just workingmen who try 
to put modest sums in securities every 
year ‘‘for a rainy day,” doctors, lawyers, 
dentists, clergymen, believers and un- 
believers. Every nationality in Europe 
and even a few Chinese and Japanese are 
represented as well as American citizens 
in far off China, India, Manila, Rio 
Janeiro, Buenos Aires and Australia, 
There are consuls in foreign capitals, 
Army officers in distant places in this 
country, in Cuba, Porto Rico and scores 
of other places too numerous to mention. 
We have not heard from them all, but 
those who were accessible or in communi- 
cation with their brokers by wire or able 
to greet them personally on the last day 
of the year were fully 90 per cent opti- 
mistic on what is to happen in 1931 in 
business, trade and finance. There are 
always a few croakers to be heard at all 
times and now, when depression is more or 
less prevalent, they are quite vocal in 
their groanings as to what calamities are 
ahead, but they do not represent more 
than 10 per cent of public opinion with 
respect to these matters. None can more 
than guess, of course, but it is cheering to 
record the fine faith, good will and hope 
for this year now evident. This is of 
vast significance as reflecting a satisfac- 
tory state of mind after what the whole 
world has witnessed and felt in the last 


sixteen or seventeen months. Courage 
and faith are in the saddle. 
’ . 
Could It 
Be Worse? 


Cconswzn what happened in business, 
trade, the stock market and in other 
avenues of activity in 1930—it is a drab 


picture. Severe depression, more intensi- | 
The | 


fied as the year drew to its close. 
stock market averages were the lowest 
of any time since November, 1926. 
Brokers’ loans were the smallest since 
December, 1924. Bank clearings were 
the smallest throughout the United 


States since 1921. Freight traffic was at 
its lowest point in eight years. A doleful 
picture, surely. Could anything be con- 
ceivably worse? 


The Probabilities 


of Recovery 


Tu low average of stock prices since 
the war was in 1921, which was more than 
50 per cent under the high level of 1919, 
in which year we experienced the depres- 
sion following the great conflict. But 
following every year of depression in a 
year after a panic we have had substan- 
tial recoveries. Production of steel 
reached its low in 1921 and by 1923 had 
passed all previous records in volume 
The same was true of freight tonnage, 
which went up and up. So it can be seen 
that in any year following a panic the 
low levels were reached and recovery 
followed. 


A 
Comparison 


Is THE great war of 1914-1918 Marshal 
Foch, commander of the Allied Armies, 
was at his wits’ end. The war seemed lost 
but the crucial test came in the stupen- 
dous battle which settled the conflict. 
At its height Foch telegraphed Paris: 
“My right s in retreat; my centre has 
given way. I am attacking.” A glorious 
display of fortitude and courage. His 
decision was made at a most hopeless 
time. I think that that period is anal- 
ogous to the present. The ‘right’ 
in world affairs in 1930 was in ‘‘retreat’’; 
the ‘‘centre’’ gave way but the order now 
is the same as Foch’s—the “‘attack”’ on 


_world problems has begun and the word 


everywhere is ‘‘forward!’’ 


Solidity of 

Wall Street Banks 

O; THE nearly one thousand banks 
throughout: the country which were 
closed .in_.1930, not one has failed that can 
be classed as a-‘‘Wall Street” bank. So 
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called ‘‘frozen assets’’ are practically an 
unknown quantity in Street banking. 
Not one Wall Street bank suffered any 
loss in the 1929 panic as the result of 
making loans on Stock Exchange col- 
lateral. It has been a matter of pride 
with President Whitney and the govern- 
ing authorities that they maintain, as 
the first principle in stock market opera- 
tions, a constant, free and open market 
for all securities dealt in on the Exchange. 
Not a few lawmakers at Washington who 
indulge in criticism of Wall Street have 
numerous constituents who have balances 
in banks which have been closed and 
which will not be able finally to liquidate 
at more than 50 cents on the dollar. 
When a Wall Street bank makes a loan 
based on listed securities the officers of 
that institution know the collateral has a 
marketable value at all times. 





“Hard Hearted” 
ankers 


Tunes is no sentiment in Wall Street, 
say the Washington critics. Only 
‘“*money”’ talks there, they assert. Well, 
right in the midst of the gloomiest days 
of last November and December, Wall 
Street organized a campaign to raise 
$6,500,000; not for charity, but to give 
work to the New York army of the unem- 
ployed. The campaign closed with more 
than $38,000,000 subscribed by these un- 
sentimental bankers and _ associated 
interests. Wall Street is also the largest 
subscriber to funds for the sick and 
injured cared for in hospitals within the 
financial district. I have never heard one 
word of boasting by Wall Street men 
with respect to these matters. It’s all in 
the day’s work. 








A YEAR OF MERCENARY MERGERS? 
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of the other leaders of the field took the 
opportunity to aequire one or more of 
the weaker units. 


AMUSEMENT. Radio-Keith-Orpheum 
will probably be the most aggressive of 
the motion picture companies during 
1931 as far as mergers are concerned, 
in order to achieve more of a parity with 
the other large producers and distributors. 
R-K-O has already announced the ac- 
quisition of Pathé (although steps are 
being taken by the minority interests to 
prevent the merger), and the recent 
agreement with Translux Daylight Pic- 
tures is regarded as an initial step in what 
may result in another acquisition. Shubert 
Theatres and Universal Pictures have 
been mentioned as merger possibilities, 
with R-K-O, Paramount and Fox viewed 
as the interested parties. Shubert has 


' also been tied up with the Erlanger 


theatre chain in several reports, and in- 
dications are that these theatres may 
sooner or later be acquired by one of the 
larger companies. 


Aviation. Curtiss-Wright and United 
Aireraft, as the two leading factors of this 
industry, are reported to have been ap- 
proached by representatives of several 
weak units with a view to merger. The 
aireraft manufacturing field is un- 
doubtedly overcrowded and the elimina- 
tion of some of the small companies would 
be a beneficial factor. North American 
Aviation has already declared its intention 
to aequire Stout Air Lines, and this com- 
pany may be expected to further extend 
its scope. No matter how poor one of 
these small companies may be, it has a 
‘‘nuisanece value”? which the larger con- 
cerns are willing to pay in order to aid 
in the stabilization of the industry. 


BuiLpina. American Radiator & 
Standard Sanitary is apparently com- 
mitted to a policy of further diversifying 
its production and this plan may take 
the form of acquisitions during the year. 
There are several weak units in the field 
of building equipment which are con- 
fronted with the necessity of selling out. 
United States Gypsum has probably been 
the most progressive in acquiring smaller 
companies for expansion purposes, and 


since the first of the year has announced 
the merger of Chicago Mill & Lumber 
and Federal Gypsum. Recent rumors 
indicate a tie-up with Celotex. Bueyrus- 
Krie is negotiating for control of Marion 
Steam Shovel. 


Copper. Some important mergers are 
indicated in this industry, and a closer 
community of interest between the larger 
units and their affiliates is in evidence. 
Phelps Dodge, which took over Nichols 
Copper and National Electric Products 
around the close of last year, will prob- 
ably consummate a merger with Calumet & 
Arizona in the near future and then move 
on to the consideration of other companies 
in the industry. Anaconda is com- 
mitted to the further diversification of its 
interests, but action at present may 
probably be confined to inereasing its 
holdings in Inspiration Copper. Ken- 
necott may also extend its interest in 
Nevada Copper. 


Druga. The most aggressive factor in 
this field, Drug, Ine., will have the op- 
portunity to acquire both drug store 
chains and manufacturers of drug prod- 
ucts during 1931. At present Drug holds 
a large interest in American Home 
Produets, and it is believed that this 
latter company will sooner or later be 
taken into the fold. Lambert, Lehn & 
Fink and Zonite Products have been 
mentioned in merger rumors from time 
to time, but no indication of a possible 
connection between these concerns is 
available. MeKesson & Robbins has 
been identified with a number of mergers 
in the wholesale drug field and the pos- 
sibility is that further acquisitions along 
the same line will be witnessed during 
the year. Both Colgate-Palmolive-Peet 
and Procter & Gamble have expanded 
rapidly in meeting the competition of 
leading foreign producers, and it may be 
expected that their expansion will con- 
tinue, 


Dartry. Recent announcement of the 
formation of a Canadian holding com- 
pany indicates that Borden will direct 
its attention to the acquisition of smaller 
companies in the Dominion. Meanwhile, 


_ National Dairy Products has made au 
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offer for the minority interest in South- 
ern Dairies, and is also planning to 
acquire the Chevy Chase Dairy of Wash- 
ington, D. C., and two small companies, 
Jersey Iee Cream and Luxury Mayon- 
naise. Beatrice Creamery is planning 
the acquisition of several companies in 
the immediate future, and Pet Milk is 
continuing its expansion through acqui- 
sitions, having announced the purchase 
of Home Ice Cream of Salisbury, North 
Carolina, since the first of the year. The 
recent modification of the Packers’ Con- 
sent Deeree indicates that the packers 
may vie with the dairy leaders in acquir- 
ing small companies, as the ruling gives 
the packers the privilege of handling 
milk and cream at wholesale. 


Foop. General Foods has recently 
acquired Atlantic Gelatin, and terminated 
agreements with both Glidden and Pabst 
for the distribution of their food products. 
Further mergers are reported to be under 
consideration. Both National Biscuit and 
Loose-Wiles have been active in acquir- 
ing smaller units. National Biscuit has 
just completed the purchase of Wheats- 
worth and is about to merge the T. A. 
Huston Company, the largest biscuit 
company in Maine. Loose-Wiles has 
secured a large interest in the Schust 
Company of Michigan, and it is expected 
that this may eventually lead to control. 
A closer affiliation between United Biscuit 
and Canada Biscuit is reported. Van 
Camp Packing, Beech Nut Packing, 
California Packing and Libby, MeNeill & 
Libby are among the companies which 
have also been mentioned in merger 
rumors. In the soft drink field, the ru- 
mor of a Canada Dry-White Rock merger 
appears to be interesting, and present 
conditions may force a reconsideration of 
this consolidation. 


MeERcHANDISING. Aside from the Mont- 
gomery Ward-Sears Roebuck tie-up there 
are no important mergers pending in this 
field. Reports indicate that Federated 
Department Stores, which controls Abra- 
ham & Straus, Filene, Bloomingdale, 
ete., may add a few more units. Macy 
is also considering the addition of small 
stores in the metropolitan district around 
New York City. Lane Bryant has plans 
for the further expansion of its chain, 
and the diversification of its products, 


Moror. Cord Corporation has en- 
tered the air transport field with plans to 
acquire several airlines in order to provide 
an outlet for the products of its sub- 
sidiaries. Fageol Motors of California 
has under consideration a merger with 
three other companies in the same State. 
There are a number of weak units in the 
automotive accessory division which 
might be interested in selling out at this 
time. General Motors, Chrysler and 
Studebaker are in a position to take over 
companies which have been supplying 
them with equipment. 


Oits. Price wars and foreign com- 
petition have paved the way for a number 
of mergers in this industry. One of the 
means of curbing the ills of the trade will 
be the elimination of weak units and the 
Strengthening of the stronger ones. 
Prairie Oil & Gas and Prairie Pipe Line 
are linked by rumors, while Sinclair and 
Associated Oil have been mentioned in a 
Possible merger. Tidewater Associated 


Oil has been reported to be interested in 
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Union Oil, and Continental Oil in 
Atlantic Refining. Upon the decision of 
the Supreme Court in the Standard Oil 
of New York and Vacuum Oil merger 
may depend the plans of others of the 
Standard Oil group. 


Pacxina. Modification of the Con- 
sent Decree to allow the packers to en- 
gage in food production and distribution, 
other than meats, suggests that the “big 
four’’ packers will take the opportunity 
to utilize more fully their present resources 
and supplement them with the facilities 
of smaller companies which ean be ac- 
quired. Adolf Gobel and Hygrade Food 
Products are two of the weaker factors 
of the industry which could be considered 
as outlets by the large packers. Armour 
is reported to be considering several 
acquisitions, and Swift is planning to 
spend several millions of dollars on acqui- 
sitions this year. The packers can now 
look outside of the meat packing field, 
and a number of mergers with food 
producers will probably be consummated. 


Rapio. Many small units in the in- 
dustry are hard pressed, and a con- 
solidation of several would not be 
surprising. The same theory applies to 
the radio tube division, where competition 
is bound to force some combinations. 


Steet. The most important develop- 
ment in this field is the rumor of a pend- 
ing tie-up between Bethlehem Steel, 
Republic, Inland and Youngstown. Such 
a merger would be deferred until all in- 
terested parties are satisfied as to terms, 
but the consolidation is a real possibility. 
American Rolling Mills has a community 
of interest with Gulf States Steel and it is 
felt that a merger of these units is an 
ultimate development. United States 
Steel will probably continue its policy of 
diversifying its production by the ac- 
quisition of small companies in allied 
fields. 


Utitity. American & Foreign Power 
and International Telephone & Telegraph 
are expected to continue their expansion 
by means of acquisitions, and Electric 
Bond & Share will undoubtedly entrench 
its position through further investments. 
Cities Service is likely to be the bene- 
ficiary in several mergers in the natural 
gas industry, where a number of small 
companies have over expanded and are 
facing the need of strong sponsorship in 
order to continue their pipe line building 
programs. Consolidated Gas of New York 
and Brooklyn Union Gas may soon come 
together and Southern California Edison 
and Pacific Lighting are considered as a 
possible combination. Difficulty of fi- 
nancing is a reason that will force a 
number of small units in the field to con- 
sider merging. 


MisceLLANEous. Associated Apparel 
is interested in acquiring Munsingwear. 
A plan is being worked out for the linking 
of United Electric Coal and Electric 
Shovel Coal, while an agreement is pend- 
ing between Foster Wheeler and Inter- 
national Combustion. Lehigh Valley 
Coal is seeking control of Burns Brothers 
and other mergers are being talked of in 
the coal industry. Pepperell is using the 
funds received from the sale of its utility 
holdings for the purchase of companies in 
allied fields. A number of mergers are 
expected in the investment trust field. 
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DECEMBER 


CHAIN STORE SALES 








December Sales 
(000 omitted) 


Twelve Months’ Sales 
(000 omitted) 











1930 1929 “> Incr. 1930 1929 (2, Amer. 
GENERAL MERCHANDISE: 
American Dept. Stores......... $1,436 $1,534 — 6.4 $9,580 $1,081 — 5.0 
on. Betall Stores... .........% 2,010 2.257 — 10.9 21,789 22,131 — 1.5 
ES SS eee 415 414 + 0.2 2,268 2,056 + 10.3 
SEEEEIIUEN nbd b's sg: ne-e see . 6,169 5,128 + 20.3 37,836 30,416 + 24.2 
PP. Si. ebisckosase ee es ee 11,797 11,536 + 2.2 71,050 65,448 + 8.5 
iS, Oo SBR ea 698 707 — 1.3 4,738 4,921 — 3.7 
NS Sh... acho on Ge bin eos 23,982 24,242 —- 4t1.1 150,354 156,328 —- 3.8 
Uy Ps RS renee rary 12,061 12,260 — 1.6 69,283 68,475 + 1.2 
McCrory Stores...... CR ER 6,782 7,293 — 7.0 43,223 44,706 — 3.3 
DERI SHUI 3. cs cies cine 3,971 4,388 —- 9.5 24,082 23,782 + 41.2 
Metropolitan Chain........... 1,606 1,952 — 17.7 9,065 10,218 — 11.2 
Montgomery Ward.......... ~- 28,672 35,799 — 19.9 272,320 291,531 — 6.5 
Pee UGS 07). alanis wa e's 3,170 2,649 + 19.7 17,498 15,729 + 11.2 
National Bellas-Hess........... 3,525 5,153 — 31.5 36,251 53,007 — 31.6 
Se ae ee aay 3,024 2,690 + 12.4 16,506 15,092 + 9.3 
PIERS. US. 3.3.6 6 scans awve 5,493 5,149 + 7.8 30,191 27,788 + 7.1 
Pe £5. 000). oie ee baw 23.703 29,589 — 25.0 192,939 209,690 — 8.7 
Sears, Roebuck... .. 2.00. aes w Oe 50 334 —- 4.1 390,382 440,666 — 11.4 
Woolworth (F. W.)..........6- 42,320 44,154 — 4.1- 289,289 303,034 —- 4.5 
GROCERIES: 
American Stores Co........... 13,288 13,138 + 1.1 142,770 143,346 — 0.5 
OSS 6S Sas ee 3,650 2,994 + 21.9 30,542 26,536 +15.09 
Federal Bake Shops........... 420 427 — 1.6 4,417 4.498 — 41.8 
First National Stores.......... 10,413 10,804 — 3.6 109,343 99,665 + %.7 
Jewel Tea Company........... 1,220 1.374 — 11.2 15,475 16.759 — 9.7 
Kroger Grocery & Baking...... 25,405 26.870 — 5.5 267.086 286.611 — 6.8 
MeMarr Stores... .........0.5 6,950 7.760 — 10.4 86,107 86.945 — 1.0 
SS By CS ee ene 7.408 8,076 —- 8.2 85,237 90,193 — 5.4 
a EL Se 2,694 2,893 — 6.8 34,007 33.767 + 0.7 
ee ee SS ee ee 18,075 19,278 — 6.2 219,733 ° 218,234 + 0.7 
Nathan Strauss Inc............ 1,058 896 + 18.1 9.647 7.854. + 22.8 
RESTAURANTS: 
Bickfords........ pevkeneen seus 566 481 + 17.7 5,987 5,383 + 11.2 
| ee ee eee rd 2 AT2 —- 8.8 26,551 28,169 —- 6.3 
eee SE rn D444 a97 —- 8.9 4.005 4.353 —- 8.0 
NIN NOs BEL) = osc x4 > os sine 1.246 1.320 — 6.4 14,944 15,742 — 5.3 
WAMGDIT BY SUOMI 60k 6 oss ccsee ee 1,397 1,443 —- 44 15,872 16,069 — 19.9 
DRUGS: 
People’s Drug Stores........... 1,707 1,712 —- 0.6 16.778 = 15,527 + 8.3 
Walgren Drug Stores. ......... 4,727 4,892 -— 3.3 51,647 46,548 + 10.6 
CLOTHING: 
NE EOE. wivinsonceeeenass 309 235 + 31.5 1.963 1.602 + 22.6 
EE EE 1,392 1147 + 21.4 17,168 15,357 + 11.8 
ee re 3,818 3.339 + 14.3 25,291 19.058 + 32.7 
Satly Frocks ime.........: ees 448 459 — 2.2 4.664 3,936 + 18.5 
SHOES: : 
Diamond Shoe Co............. 1,656 1,500 + 10.3 18.072. 16.397 4-.46:2 
SENN INO. ck woth Oe ei wie os 552 114 + 33.4 4.203 3.749 2 -Ba 
DR RESEIELD. ca scen es eeads 2.070 2,750 — 24.1 17.606 0.730 > An 
DERN co a obs wis Sm 6 2,814 2,430 + 15.7 28.649 5.521 4 22.2 
ST CODIMATANY . .. 6... ce kes wwes 1,173 1,298 — 9.6 9,930 9,199 + 7.9 
MISCELLANEOUS: 
Morison Elec. Suprly.......... 271 316 — 14.0 2,031 2.245 - 9.5 
Western Auto Supply.......... 1.056 ATT — 10.2 13,885 15.960 — 13.0 
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Prairie Pipe Line 4 7" 
Crude deliveries in December showed a 
decline from December, 1929, of about 
69 per cent, while deliveries for the entire 
vear were off about 25 per cent. The 
careful control of refinery operations be- 
ing exercised at this time, with current 
operations in this branch of the industry 
at about 60 per cent of capacity as against 
about 73 per cent a year ago, has served 
to cut down on pipe line deliveries, while 
acquisition by Standard of Indiana of 
complete control of Sinclair Crude Pur- 
chasing and Sinelair Pipe Line has re- 
duced Prairie’s outlet in this direction. 
Nineteen-thirty net is estimated around 
$3.80 a share, indicating that a material 
proportion of total $5 dividend payments 
for the vear came from surplus. Further 
payment of extras would appear im- 
probabie under present conditions, al- 
though the regular $3 rate may be 
continued. 
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Reynolds Tobacco 4 lad 


For the year 1930 company reported net 
income of $34,256,665 after all charges 
and Federal taxes. This continues an 
uninterrupted record of growth in net 
since 1920. Ona per share basis last year’s 
profit amounts to $3.42 as compared 
with $3.22 in 1929. The balance sheet as 
of December 31, 1930, shows the com- 
pany in a sound financial position with 
eash of $33,485,341, or more than three 
times total indebtedness. Undivided 
profits at the end of 1930 reached $55,- 
836,524 as against $51,579,869 on De- 
ecember 31, 1929. The number of share- 
holders at present is three times what it 
was two years ago. Company’s position 
in the trade and strong financial situation 
augur well for maintenance of earnings 
trend. 


<< 


Statement hy the president of the com- 
pany estimates 1930 earnings about $15,- 
000,000, equal to about $1.52 a share in 
comparison with $4.90 earned in 1929. 
Cash and quick assets at the close of the 


Texas Corporation 4 





vear were reported to total about S65,- 
000,000, equivalent to $6.60 per share, so 
that in the opinion of the president: the 
$3 dividend rate could be maintained 
throughout the year, even though con- 
ditions in the industry did not improve, 
without seriously impairing the working 
capital position. The future action of 
the directors on dividend payments will 
probably give consideration to the out- 
look for recovery of earning power during 
the coming year. 


Texas & Pacific 4 “Be 


A recent flotation of a Texas & Pacitic 
bond issue revealed the fact that the 
Missouri Pacific added about 27,000 
shares of Texas & Pacifie common stock 
to its holdings during 1930, bringing total 
holdings of this issue to more than 
225,000 of the 387,551 shares outstanding, 
or about 58 per cent. As the Missouri 
Pacific owns all of the preferred stock of 
the Texas & Pacific, its holdings are now 
in excess of 74 per cent of the latter’s 
total capitalization. It appears likely 
that the Missouri Pacific will eventually 
acquire all of the road’s common stock, 
or effect a lease agreement. 


United Carbon 4 | 


Preliminary estimates place earnings of 
company for the year 1930 at between 
$1.75 and $1.90 per share of the 397,885 
common shares outstanding, after allow- 
ing for about $4 per share for deprecia- 
tion charges. It was reported that ecom- 
pany’s. management would continue its 
policy of acquiring desirable natural gas 
properties and expanding in this field. 


U.S. Smelting 4 oY pias 


The $1 dividend basis which is being 
continued by payment of 25-cent quar- 
terly dividend on January 15 appears 
conservative in comparison with earnings 
for the eleven months ended November 
30 equal to $2.93 a share after all charges 
and preferred dividend requirements. 
\lthough the decline on a per share basis 


from the $4.97 of the first eleven months 


of 1929 is severe, the reduction in net 
before bookkeeping charges of about 
$500,000 is less than 10 per cent. 
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Dollarettes Sentenced 


REVIOUSLY exposed in Tur Fin an- 

ciAL Worwp, A. Arthur Carter and 
J. A. Post van der Berg were sentenced 
for mail fraud and conspiracy, the former 
to five years and the latter to three years 
in Atlanta. Both defendants were charged 
with having sold stocks of the Consoli- 
dated Mills, Ine., and Colombia Sugar 
Corporation, for whieh eredulous inves- 
tors paid between $1,000,000 and $1,250,- 
000, but of which amount only about 
$200,000 went into the treasuries of the 
companies involved, the rest having found 
its way into the pockets of brokers and 
promoters. Van der Berg was seecretary- 
treasurer of Consolidated Mills, Ine., and 
togetlrer with his accomplice had operated 
the ‘‘ Market Financial Service,”’ a tipster 
sheet for the promotion of their nefarious 
schemes. 
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Iii reeent report of the Marketing 
Board of the St. Lawrence Power 


Development Commission, a body 
appointed by Governor Roosevelt to 
investigate the feasibility of developing 
electric energy on the St. Lawrence under 
State auspices, has not furthered the cause 
of State ownership.and operation of util- 
ity enterprises. Quite at variance with 
Governor Roosevelt’s campaign pledge of 
supplying the housewives with cheap 
electric current by the State, this report 
recommended in part, ‘‘the best way to 
utilize St. Lawrence power in order to 
preserve its direct and indirect economic 
advantages, would be to use a certain por- 
tion of it at the site in contiguous indus- 
tries and distribute the balance in existing 
markets where it could be mingled with 
power of other sources, such as steam 
generated electricity and power from in- 
land streams controlled by storage.” 
... “It is our opinion that a contract 
with the utilities could be made which 
would permit the immediate realization 
of all the direct benefits, and the subse- 
quent transfer of indirect benefits to 
users.” In other words, the commission 
feels that while current may be furnished 
to users at the site, the transmission and 
sale of electric energy throughout the 
State could not be carried out by govern- 
mental agencies to practical advantage. 
The Marketing Board has been charged 
with ignoring the ‘‘social” features of 
the project, which were stressed by Gov- 
ernor Roosevelt in hiscampaign speeches, 


AAA 


Twelve-month figures for subsidiaries 
of National Electric Power Company 
show that electric output in 1930 
amounted to 1,687,000,000 kilowatts, 
a gain of 104,000,000 kilowatts, or 6.6 
per cent, over 1929. The downward 
trend in output which began in March, 
1930, and continued to Oetober, was re- 
versed in November, with December 
showing a 10 per cent increase over De- 
cember, 1929. New construction budget 
of operating subsidiaries for the current 
year calls for expenditures of $24,445,000, 
the larger part of which will be devoted 
to the construction of new sub-stations 
and high-voltage transmission lines, 


AAA 


United Corporation (of Delaware) 
report for the year ended December 31, 
1930, shows net profits of $16,079,527, 
equivalent, after all charges, to 78 cents 
per share of common stock, based on 
12,360,531 shares outstanding at the end 
of the year. This compares with earnings 
of 49 cents per share on 7,252,515 shares 
for the period of January 7, 1929, to De- 
Cember 31, 1929. During the last six 
months of the year the company’s hold- 
ings of Public: Service Corporation of 
N. J. were increased 28,350 shares to 
988,271 shares and Columbia Gas & 
Electric by 79,093 shares to 2,424,356 
shares. Securities carried at cost on De- 
Cember 31, 1930, of $551,734,760 had an 
estimated market value of $400,670,738. 
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** More erroneous conclusions are due 
to lack of information 
than to errors of judgment.”” 
—A Justice of The U. S. Supreme Court 


HIS opinion was not uttered with 

the subject of investments in mind, 
but it applies nevertheless with particu- 
lar force to financial matters. One might 
go a step further and say that a man’s 
judgment of securities can be no better 
than his SOURCES of information. 

In selecting sources of business and 
financial information for 1931 here are 
three of the reasons why you will find 
it an advantage to consider using The 
Wall Street Journal as your source of 
financial information:— 


(1) The Wall Street Journal is an es- 
tablished institution, published daily 
by Dow, Jones & Co., Inc. 


(2) It has won and held the confi- 
dence and the patronage (both sub- 
scription and advertising) of the coun- 
try’s leading bankers, brokers, business 
and professional men and corporation 
executives—an achievement peculiarly 
difficult in the financial field. 

(3) The Wall Street Journal spares no 
expense for telegraphic speed and for 
specialized expertness in gathering, ana- 
lyzing and reporting the world’s vital 
financial news and statistics quickly, 
completely and understandingly. 

A 6 months’ subscription at $10.00 or 
one year at $18.00 (Foreign $25.00) will 
tell you whether The Wall Street Journal 
can serve you as it does so many others. 


Ask for Free Sample Copies—No Obligation 


THE WALL STREET JOURNAL 


Published Daily by Dow, Jones & Co., Inc. 
Electric Page News-Printers in Over 100 Cities 


44 Broad Street 


Dept. A-30 





New York City 

















SEABOARD RECEIVERSHIP 
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tive before the boom ended and, since 
1926, traffic volume in Florida has been 
far from sufficient to support these lines. 
The guarantee of interest on the Sea- 
board-All Florida bonds has been a heavy 
drain on the parent company’s finances. 
Other factors, including the depredations 
of the Mediterranean fruit fly and hurri- 
eanes, have also had seriously adverse 
effeets upon business in Florida which 
have found reflection in the revenues of 
the Seaboard. 

So much for the causes of the Sea- 
board’s financial difficulties. They are 
chiefly interesting because of what they 
indicate in regard to the reorganization 
plan which will probably be published 
within the next few months. Hopes have 
been expressed by the bankers and reor- 
ganization committees that the  re- 
organization could be expedited and a 
definite plan presented in the near 
future. However, there are so many con- 
flicting interests among the various 
classes of security holders that no early 
agreement upon a plan may be possible. 

Eight committees have been formed, 
representing holders of various bond and 
stock issues, and these committees have 
been working with the road’s bankers and 


board of directors toward the formulation 
of a recapitalization plan. The situation 
is extremely complex, and the formulation 
of a reorganization plan will probably be 
complicated by the facts that there is an 
involved interrelation between certain of 
the bond issues, and that the road’s 
bankers are believed to hold a large 
percentage of the common stock. To 
illustrate, $12,775,000) of the first mort- 
gage 4s, 1950, are outstanding in the 
hands of the public, while $27,000,000 
are pledged under the refunding mort- 
gage; $19,350,000 of the refunding mort- 
gage 4s, 1959, are held by the public, and 
$65,262,000 are pledged under the first 
and consolidated mortgage; $61,976,500 
of the first and consolidated mortgage 
6s, 1945, are held by the public, and 
$6,000,000 pledged under the three-year 
5 per cent notes, which also have $4,000,- 
000 par value of the Seaboard-All Florida 
6s as additional security. 

Under these circumstances, and the ne- 
cessity for a drastic sealing down of the 
funded debt so that fixed charges in the 
future will be well within the normal 
earning power of the system, it is ob- 
viously dangerous to predict what the 
terms of the reorganization plan will be. 
However, a few probabilities can be in- 
dicated. 

The underlying issues, secured by a 
first mortgage on parts of the main line, 
including Seaboard & Roanoke. first-5s, 
Raleigh & Gaston first 5s, Raleigh & 
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several high sradesales- 





men who, through no 





fault of their own are 





out of a position. Why 
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turn by calling their 
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attention to this ad’? 





OR the next sixty days 
L we will pay substan- 
tially more than our usual 
commission to unemployed 
salesmen selling subscrip- 
tions for The Financtau 
Worvp’s Threefold In- 
vestment Service at $10 
yearly. 


As many investors con- 
sider a subscription worth 
much more than our price 
(compared either with 
other publications or other 
services), it should be pos- 
sible under our very at- 
tractive proposition for a 
good salesman to make 
splendid earnings while 
our special offer lasts. 


We shall be glad to send 
full particulars to a limited 
number of unemployed 
salesmen who can supply 
satisfactory references as 
to their reliability. Write 
or wire the undersigned 
today. 


ad 


H. L. Vonderlieth 
53 Park Place, New York City 
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Augusta Air Line first 5s, and Carolina 
Central First consolidated 4s, will 
doubtless come through the reorgani- 
zation undisturbed. Atlanta-Birming- 
ham Division first 4s, South Bound R. R. 
first 5s, Georgia & Alabama consolidated 
5s, and Georgia, Carolina & Northern 
first 6s, also seem to be in a reasonably 
strong position, and should receive favor- 
able treatment. Georgia, Florida & Ala- 
bama first 6s, and Macon, Dublin & 
Savannah first 5s, leased line issues, appear 
to be in a fairly strong position. The 
status of certain Florida divisional is- 
sues is not so well assured. Seaboard-All 
Florida 6s, secured by liens on some of 
the most unprofitable mileage in the Sea- 
board system, will presumably receive 
drastic treatment. The remaining adjust- 
ment bonds are also in a very weak posi- 
tion. 

Between these two extremes are Sea- 
board Air Line first 4s, 1950, the refund- 
ing 4s, 1959, the first and consolidated 6s, 
1945, and the 5 per cent secured notes, 
1931. As indicated above, these four is- 
sues are all rather closely interrelated. 
The first mortgage 4s are in a stronger 
position than the other three; they may 
be left undisturbed, or, in the event of a 
change, would doubtless receive more fa- 
vorable treatment than the others in this 
group. The refunding 4s, the first and 
consolidated 6s, and the notes are all in 
approximately the same position, and 
will probably receive similar treatment. 
For these issues, an exchange of about 
50 per cent par value of new general 
mortgage or adjustment bonds and shares 
of new preferred or common stock would 
seem a logical treatment. Since the offi- 
cial announcement stated that ‘‘a drastic 
reorganization, involving the foreclosure 
of mortgages, will be necessary,” this 
would seem to be the best that may reas- 
onably be expected by holders of these 
bonds. While the Seaboard-All Florida 
6s and the remaining adjustment bonds 
will bear the brunt of the reorganization, 
the experience with the 1929 recapitula- 
tion plan indicates that this would not 
suffice and that no half-way measures 
should be adopted in this reorganiza- 
tion; some scaling down of the claims of 
these three issues would therefore seein 
inevitable, if a thorough job is to be done. 
The treatment which will be accorded 
holders of the preferred and common 
stocks is largely a matter of conjecture. 
Their statistical position would seem to 
warrant complete elimination of these 
issues but an opportunity for participa- 
tion in the reorganization through the 
payment of a fairly heavy ‘‘assessment”’ 
is more likely, especially since this method 
would provide working capital for the 
new company. 


Conclusion 


To sum up, holders of underlying bonds 
and strong divisional issues will probably 
not suffer in the reorganization; the re- 
funding 4s, consolidated 6s, and 5 per 
cent notes will probably be scaled down 
by as much as 50 per cent; the Seaboard- 
All Florida 6s and adjustment bonds will 
likely receive nothing senior to preferred 
stock in capital ranking, and holders of 
the preferred and gommon stocks will 
have to pay an assessment to participate 
in the reorganization. If the actual plan 
materializes along these lines, the new 
company will have a capitalization which 
the average earnings of the road should 
support, and, with fixed charges covered 
regularly by a good margin, the finances 





of the road would once more be-on a sound 
basis. The securities received in exchange 
for the present issues would attain a 
much better investment standing than 
those now outstanding. For this reason, 
and since the current quotations for Sea- 
board Air Line bonds seem low even when 
all the facts outlined above are given due 
consideration, holders would be war. 
ranted in seeing the reorganization 
through. Assuming that the road js 
reorganized on a sound basis, there should 
eventually be opportunities for a much 
greater recovery on capital invested than 
is offered by present market quotations. 

However, the position and prospects of 
the preferred and common stocks seem 
extremely dubious. 
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Insurance Companies Buy 
Stocks 


ECEMBER security purchases made 
by fire insurance companies were 34 
per cent ahead of those of the preceding 
month, and amounted to more than ten 
million dollars. According to compila- 
tions of the New York Evening Post, about 
73 per cent of that total was placed in 
common stocks, probably indicating that 
the insurance companies (which are keen 
security analysts) felt that the low levels 
witnessed in that month afforded some 
attractive buying opportunities. 
Purchases of common stocks were as 
follows: 
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ties of the company comparable to that 
recorded during the recent past. 

Although the company has had to re- 
sort to outside financing in furthering its 
program of expansion, a conservative 
balance has been maintained in capital 
structure. Present capitalization consists 
of a funded debt of $142,075,700; 160,000 
shares of 5 per cent ‘‘Original”’ preferred; 
4,154,107 shares of 7, 6 and 514 per cent, 
series A, B and C, cumulative preferred 
and 2,770,092 shares of common. Ap- 
proximately 45 per cent of total capitaliza- 
tion consists of bonds, with stock ac- 
counting for 55 per cent. Stockholders 
have been given the opportunity of sub- 
scribing to additional stock in every year 
since 1923, the last offering having been 
made about one year ago. New capital 
requirements for the current year will be 
provided for by the offering of rights to 
common stockholders and an issue of 
bonds. The company recently applied 
to the California State Railroad Com- 
mission for authority to issue 312,000 
shares of common stock to common and 
preferred stockholders at par ($25) in 
the ratio of 1 share for each 10 held. 

The growth in earning power recorded 
during the past few years, while reflecting 
in part the inclusion of reports of acquired 
properties, may be ascribed in large 
measure to increase in population of 
communities served and increase in per 
capita consumption of electrical energy. 
While this latter accomplishment has 
been materially aided by a constant de- 
crease in rates made possible by the 12- 
troduction of more economical methods of 
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generation and distribution of power, 
it has directly fostered increased use of 
electricity among residential consumers 
by setting up an organization for the re- 
tail distribution of electrical household 
appliances, revenues from this department 
in 1930 approximating $2,000,000, and 
about. 5 per cent total gross. 

The uptrend in income during the 
past six years is revealed by the chart 
on page 8. In the period 1925-1930, 
gross revenues nearly doubled while net 
increased during the same time by about 
120 per cent. Although net available for 
common stock has increased appreciably, 
there has been commensurate increase in 
number of common shares outstanding as 
the result of frequent offerings of rights 
and a 4-for-1 stock split in 1926. Per 
share results during the three years 
preceding 1930 were as follows: 1929, 
$3.44; 1928, $3.10; 1927, $3.20. While full 
year 1930 results have not been released, 
it has been officially estimated that total 
gross revenues will be close to $41,800,000, 
again of about 3 per cent over 1929, with 
net earnings slightly in excess of $16,000,- 
000, and earnings per share of common 
about. equalling the $3.44 of 1929, with 
the latter figure based on a smaller num- 
ber of shares outstanding. 

In the past ten years the company has 
paid out about80 per centof its net earnings 
in dividends, a $2 annual rate having been 
maintained on the common stock since 
1927. This distribution has been aug- 
mented by rights, the market value of 
which in the past four years has averaged 
about $2.25 per year. On the basis of the 
$2 distribution, the issue at current levels 
is priced to yield 4.2 per cent. In view of 
the progress which the company has made 
during the past decade, and present posi- 
tion in relation to territory served, it would 
appear that earnings growth on an in- 
creasing scale over the coming years is 
definitely assured. 
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where they are able to buy our goods? 
Paring down of debts is one method of 
relief, but beeause of the peculiar com- 
position of our Congress, advocates of such 
a program would have a long and stony 
road to travel before (if, indeed, ever) 
reaching their objective. There is an- 
other way out: that of commodity infla- 
tion, the bringing back to levels of a year 
ago the prices of a number of important 
primary goods. But with Federal Re- 
serve and other central banking policy 
what it is, together with the substantial 
stocks of raw materials which still exist, 
this method would have very obvious 
difficulties. 

In summing up the situation, it is im- 
portant to bear in mind that price 
changes in themselves do not necessarily 
disturb our economie equilibrium; it is 
the rapidity of change which works 
havoc. Now that prices are down, we can 
gradually accustom ourselves to the 
lower level. The foreign debt situation is 
the one which now must come up for the 
further consideration of our most able 
banking brains if other nations are again 
to be placed in a position to buy our goods, 
If not, then we must reconcile ourselves 
to a smaller volume of export trade, and 
must readjust our industrial schedules 
accordingly. 


JANUARY, 21,.,1931 
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° 
special group for $650 
J Among stocks drastically deflated, our Staff has selected four stocks in 


sound position, for advance. 


These stocks sell, compared with 1929 highs, for about 22c 
on the dollar. $650, on a margin of half their full price, 
carries 70 shares. Dividend payers, average income 8°). 


| These four stocks are described fully in Special Report just prepared for our 
Clients. A few extra copies of this valuable Report are reserved for distri- 
bution, free—as long as the supply lasts. 


Simply ask for ‘‘Special Report on 4 Stockhs’’ 
AMERICAN SECURITIES SERVICE 


106 Norton-Lilly Building, New York 
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November Net Eleven Months 
(000 omitted) (000 omitted) 
- or +or=— 
EASTERN DIVISION: chee we le 1929 % 
yo 48 78 — 38.5 507 964 — 47.1 
Baltimore & Ohio........... 2,379 3,227 — 26.3 37,181 46,742 — 20.4 
Bangor & Aroostook........ 102 187 — 45.4 2,201 2,159 + 19.4 
Boston & Maine........... 836 721 + 15.9 11,257 12,033 — 6.4 
Bulf., Roch. & Pittsburgh. .. 188 208 — 9.6 2,030 2,425 — 30.4 
Buffalo Susquehanna........ 46 19 +142.1 415 300 + 38.3 
OTT ee Ae 444 tee — 38.9 6,844 8,630 — 26.1 
Chesapeake & Ohio......... 3,286 3,723 — 11.7 35,757 40,577 — 11.9 
Chi., Ind. & Louisville... ... 1 79 — 98.7 1,045 2,366 — 55.8 
Delaware & Hudson........ 343 587 — 41.5 5,750 7,525 — 23.6 
‘Delaware, Lack. & West... .. 749 er — 41.2 10,377 16,892 — 38.7 
O'S) be A ie a a en a A 1,170 1,364 — 14.2 14,122 20,470 — 31.0 
LOMB V AUGY 665. cc cece ns 628 491 + 28.1 7,¢21 11.945 — 35.4 
PMMENEE ROUNIIED 60.0: 4.6. 0.006 6-0 0 483 255 + 89.4 7,672 8,302 — 7.6 
Maine Central............. *29 t170 nowalaits 7956 1,619 — 40.9 
Norfolk & i 2,517 4,174 — 39.5 31,327 40,666 — 22.9 
Re aA: Ae: 2,233 3,267 — 31.6 22,951 30,658 — 25.1 
New York Central.......... 1,946 6,059 — 67.9 54,236 98,168 — 44.8 
New York, Ontario & Western 867 866 PO Ge foeans eicacdec.  SRétaerianea 
New York Chicago & St. Louis 218 591 — 62.8 15,535 10,193 — 46.0 
PORMSVIVAING. «2... ccsccc ee 5,278 7,294 — 27.6 87,250 129,063 — 32.4 
Pere Marquette............ 203 43 + 39.2 4,666 9,403 — 50.4 
Pittsburgh & Lake Erie. .... 519 478 + 8.5 6.979 7,459 — 6.4 
Pittsburgh & West Virginia. . &4 144 — 41.7 1,481 2,183 — 32.2 
OE rer ae a 1,364 1,592 — 14.3 11,253 15,828 — 28.9 
Ee ee 32 65 — 50.8 576 964 — 40.2 
Ce ea eee 594 826 — 28.1 6,699 8,006 — 16.3 
LoL eee eee 539 697 — 22.7 6,819 12,516 — 45.5 
Western Maryland......... 375 572 — 34.4 4,850 5,376 —- 9.8 
Wheeling & Lake Erie....... 136 193 — 29.5 3,082 4,956 — 37.8 
SOUTHERN DIVISION: 
Alabama Great Southern... . 31 92 — 67.4 1,009 2,259 — 55.3 
ps 6 624 503 + 24.1 6,555 11,918 — 45.0 
Central of Georgia.......... 274 337 — 18.7 3.431 4.135 — 17.0 
0 a earn 164 224 — 26.8 1,775 2,504 — 29.1 
Florida East Coast......... *2 WOES nGaaietns 748 1,404 — 46.7 
Gulf, Mobile & Northern.... 74 80 — 74.5 611 13,521 — 54.8 
Illinois Central System...... 1,711 1,694 + 1.0 20,795 25,081 — 17.1 
Louisville & Nashville....... 1,513 1,447 + 4.6 12,737 18,698 — 31.9 
Mobile & Ohio............. #2 ee 740 2,436 — 69.9 
Nash., Chat. & St. L........ 4 270 — 85.2 2,035 4,664 — 56.6 
Norfolk & Southern......... 52 104 — 50.0 694 1,239 — 44.0 
Seaboard Air Line.......... 455 795 — 42.8 5,514 9,896 — 44.3 
Southern Ry. System....... 1,416 1,954 — 27.5 17,700 27,958 — 36.7 
NORTHWESTERN DIVISION: 
Chicago, Great Western... .. 145 244 — 40.6 2,579 2,580 —- 0.1 
Chi., Ma., St: P. & Pac...... 780 1,713 — 54.5 15,121 24,818 — 39.1 
Chicago & Northwestern. ... 303 933 — 67.5 16.297 26,154 — 37.7 
On.. SE. Fi, WE. Bri wees, *4T BO oS aiica hs 1.915 3,246 — 41.0 
Great Northern. ........... 2,465 2,943 — 16.2 21,566 30,507 — 22.1 
Minn. & St. Louis.......... 9 16 — 43.8 583 1,834 — 68.2 
Minn., St. P. & S. S. Marie.. 258 538 — 52.0 4,227 8,262 — 48.6 
Northern Pacific. .......... 1,836 2,050 — 10.4 13,337 20,383 — 34.6 
CANADIAN DIVISION: 
Canadian Pacific........... 4,922 4,550 + 8.1 34,087 39,991 — 14.7 
CENTRAL WESTERN DIVISION: 
Atch., Topeka & Santa Fe... 4,962 7,743 — 35.9 42,254 65,339 — 35.3 
Chicago, Burlington & Quincy 1,663 1,811 — 8.2 26,497 32,822 — 19.3 
Chicago, Rock Island & Pacific 1,270 1,399 —- 9.2 18,654 22,550 — 17.3 
Chicago & Eastern Illinois... *150 55 Be re *§91 yA Serre 
Colorado & Southern........ A454 775 — 41.4 3,061 5,042 — 39.3 
Denver & Rio Grande West.. 563 724 — 22.2 6,417 7,938 — 19.1 
Southern Pacific............ 2,981 3.731 — 20.0 40,763 56,657 — 27.9 
UE a 3,382 3,947 — 19.4 2,840 42,497 — 22.7 
by 293 207 + 41.5 1,941 2,453 — 20.8 
SOUTHWESTERN DIVISION: 
International Great Northern 20 46 — 56.5 2,127 — 62.2 
Kansas City Southern....... 285 429 — 33.4 4,664 5,806 — 19.6 
Missouri, Kansas & Texas... 11,404 +930 — 50.8 75,959 t7 522 — 20.6 
Missouri Pacific...... ..... 1,490 2.004 — 25.6 19,252 23,178 — 16.9 
St. Louis & San Francisco... 1,212 1,643 — 26.2 15,482 19,767 — 21.7 
. St. Louis & Southwestern.... 69 218 — 68.3 2,160 3, — 36.4 
"Fores & PACH... ...ccewes 501 742 — 32.3 6,528 8,322 — 21.5 
*Deficit. tSurplus after charges. 
RANE RSD SUE iieeittaeanais 
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A WEEKLY RECORD OF EARNINGS REPORTS 





HE following tabulation of corporate earnings is a feature which appears 


weekly in The Financial World. 


In addition to enabling investors to check 


the progress of the companies in whose securities they are interested, sub- 
scribers will be able to use the earnings figures to bring up-to-date their current 


issue of The Financial World’s Appraisals. 


Unless otherwise stated, per share 


earnings are for common stocks and are based on the actual amount outstand- 


ing at the end of the respective periods. 


Per share earnings are given for common 


stock after preferred dividend requirements, if any. 





40 Weeks End. Oct. 4 —— 


1930 1929 
Pathe Exchange © 
ARES ae ee ed d $1,043,267 $554,231 
per share...... Nil Nil 


Three Months 


Ausher-Danisle- Midland 














Or SORTER 353,591 $458,165 
per share...... 0.52 0.71 
Five Months 
Third Avenue Railway 
NS Se a 49,500 d 179,836 
Six Months 
Rages Silk 
A ee 270.304 746,557 
per share. 0.30 1 
nen ‘Square Garden 
net. 2 BAS d 63,054 d 51,712 
Eight Metihe-- 
Bqagnatte Office ) Pane 
{SR 1,617,769 1,621.811 
bar ee 1.80 1.81 
Nine Months 








General Theatres Equipment 








I inh rs ons BROS DO kw sinwe's 
Houdaille-Hershey 
) eer 319,249 2,877,925 
per share...... CLA i163 CLB 4.86 
Reynolds Spring 
Be tres ao hecte a «sot d330,187 £186,050 
Ten Months 
Atlantic Gulf & West Indies 
Gr es oi 889,904 2,585,726 
per share...... 1.59 10.09 
Eleven Months 
Blaw Knox 
ee oe | ee re 
per share...... ae.” = Seas ee 
Eastern Steamship Lines 
ee 1,793,323 2,216,407 
Knott Corporation 
OO FORE Sones. awise cake 
per share...... fe Pee ae = 
Northern Paper Mills 
SSS eee 334,724 327,600 
per share...... 4.57 4.60 
Pacific Tel. & Tel. 
a ee 15 ,900 447 14,389,613 
per share...... 6.31 10.62 





12 Months Ending Sept. 30 —— 


British American Tobacco 

£6,501,560 £6,357 ,772 

Byers (A.M.) 
SS ee 


ee i. 133, 837 1,977,197 

per share...... 2.74 5.81 
eieianher of Canada 

Rigs NORA 80,593 Pe, 

per pare, ......- Eee (eave beck 

Peerless Motor Car 
| ara ps 
per share...... <A ieee - 





12 Months Ended Oct. 31 —— 


Arkansas mei & Light 





Ib. weseees $2,828,318 t2,809,713 
Celotex 

SS er ceees 244,079 1,478.590 

per share...... Nil 5.86 
Cherry-Burrell 

ee cecevece 500,144 626.251 

or i) eeeees 2.53 3.44 

d— Deficit. f—Before Federal Taxes. 











1930 1929 
Continental Motors 
“<P roaaae d $2,037,782 $710,535 
per share...... Nil 0.33 
Dominion Bridge 
eae wis iui 1,983,813 2,239,831 
per share...... 3.86 5.46 
a aaa Shoe 
eee 1,909,936 2,622,453 
i share...... 2.09 2.94 
Glidden 
EG aes dts to Sore 11,365 2,959,110 
per share...... Nil 4.33 
Grief Bros. Cooperage 
ie Cis hoe 97,921 421,109 
per sh, C]. A... 1.53 OClLB. 2.80 
Julian & Kokenge 
Eee 137,093 611,893 
per share...... 0.75 3.36 
Lee Tire & Rubber 
NN ok Sais bow da779,111 485,930 
por qpare...... Nil 1.61 
Louisiana Power & Light 
ee 2,172,958 $1,850,404 
Manati Sugar 
ea 186,797 343,316 
per share...... Nil 0.98 
Miller & Hart 
eee 176,556 266,405 
per share.... p3.46 0.58 
Nashua Manufacturing 
ON SAU Sp Ge d 1,642,627 533,091 
per share...... Nil 3.86 
Servel 
Sa eee 8 snanabas 
per share...... a 8  Geawmmen 
Geetpins, (A.G.) 
Pie i icons ek es 1,635,484 2,050,446 
— share...... 3.74 4.90 
Seestins Motor Truck 
BG es : d385,580 401,330 
per share...... Nil 4.69 








12 Months Ended Nov. 1 








1930 192 

General Tire & Rubber 

Se * f $732,597 shemoate 
Illinois Power & Light 

FER 7,499,753 $7,010,072 
International Shoe 

DNS dae hn isis: o 6) eats 104 17,031,434 

per share...... 3.26 4.37 
Lefcourt Realty 

ese 947,719 984, aot 

per share...... 3.08 -26 
Lehigh Portland Cement 

| Reet Sane eee 2,737 476 

per share...... 1.46 2.78 

Los Angeles Gas & Electric 

EWS okauweuceu> 4,710,265 5,815,419 
Manhattan Shirt 

ae d 296,826 971,047 

per share...... Nil 3.32 
Minn. Power & Light 

Di csccwcnsess $2,358,809 2,475,728 
Nash Motors 

Besa 7,601,164 18,013,781 

per share....... 2.78 6.60 
Nebraska Power 

Ie cians cas ae t2,459,700 $2,097,888 
Northern Texas Electric 

Dae nck iois aie $169,968 391,113 
Portland_Gas & Coke 

| eae $1,090,195 $1,113,687 
Puget Sound Power & Light ; 

ease $4,574,913 $4,134;546 
Sierra Pacific Electric 

ee ctr $599,078 $535,904 
Tampa Electric 

BGks sxe wae nene 1,566,113 1,418,199 
Texas Power & Light 

a ree $3,174,658 2,967,171 
Virginia Electric & Power 

RR eae $6,004,649 $5,816,887 


12 Months Ended Dec. 31 —— 











SE ALS EA ET TS A TT Te eT ce 
28 


Armour & Co. (II1) American & European Securities 
“Ree 4,741,026 9,810,514 aaa 386,505 707 ,022 
per share...... p7.06 CLA 0.40 per share...... 0.24 1.16 

Morrell & Co. (John) American Superpower - 7 
> pepogitiperetdiies 2,021,889 3,435,799 einai ,213,474 44,782,327 
per share...... 5.05 8.58 per share...... 0.38 4.93 

Swift & Company Atlantic Securities : 
rea 12,491,189 13,076,815 See 222,054 453,930 
per share. 2.08 2.18 per share...... 0.25 1.80 

Wilson & Company Chartered Investors = 
NE eee ae 2,542,656 2,304,592 | Re as ere a 
per share...... Cl A 1.52 0.85 | Fourth National Investors 

SN a heals ae arn d 421,864 ee 
Gengeat American ay — 
. Se .% :35e . 
12 Months Ended Nov. 30 —— per share..... Nil 4 
General Public Bervies 

American Water Works & Electric tn 96,316 2,865,237 
“Ere eee 6,948,531 7,658,234 per share...... 0.07 4.31 
per share...... 3.30 3.72 National Investors 

Asso. Apparel a one sical Mec avakepass 73,731 858,956 
Perse Te 028, samt, 64 
per share. ..... 4.95 5.90 | Note eseniuene Faulty 449.208 378,548 

Bangor Hydro-Electric per share...... 5.61 4.59 
RE eer 54,847 798,313 N. Y. & Foreign Investing 

Cockshutt Plow Gomeeny. oS See 35,378 199,113 
a sce 5 7,244 807,612 per share...... 0.02 Nil 
per share... ... 1.09 2.80 | Northern Securities 

Cons. Gas, Electric Light & Pr. (Balt.) BRb eek swe es 448,769 374,576 
ee 279,846 7,486, net per share...... 11.35 9.47 
per share. ..... 5.48 6.36 Railway Light & Securities 

DombiesAircieit i le ivr ce cca 614,364 1,788,320 

au” Rei entat 685,979 403,364 = share. ..... 3.49 e14.91 
per share...... 2.01 1.19 | Second National Investors 

Eastern Texas Electric as d 122,255 1,366,833 
net........-. : $2,042,836 2,229,478 | Third National Investors 

Eastern Utilities Associates PR vex tse kane 93,312 inaunia , 
, Re er $2,711,564 2,706,174 United Corporation 

Engineers Public Service ~—  |{_ net........%.. 16,079,527 ,296,729 
RR ee ,082,959 6,240,769 ne share...... 0.78 0.49 
per share...... 2.74 2.64 Vick Financial 

Galveston-Huston Electric NOG. .0-0esee-> 427,895 = wae oeee . 
NEE, .peccewoes 39,967 $847,704 per share...... 0.35 eneeesian 

t—Before Depreciation. p—On preferred stock. e—On smaller capitalization 
—E —SS ee — et 
OLE LOT IS TLR POTN I I RY Se RET? SOB FER LOE 
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4 American Cigar ae 
Further increases in size of newspaper 
advertising campaign have been an- 
nounced by company. Plans for 1931 
eall for largest *‘Cremo” advertising in 
history of company. There will be no 
change in the “‘anti-spit’’ campaign, but 
copy will be tempered with testimonials 
from leading health authorities. 


4 Aluminum Co. of America “A” 
In refutation of reports, officials of com- 
pany state that shipments of aluminum 
into the Southwest during the first quarter 
of 1931 will show a considerable increase 
as compared with the last quarter of 1930. 
The estimate of car requirements made by 
the Southwestern Shippers’ Regional Ad- 
visory Board, predicting a decline of 30 
per cent, is explained as referring to 
bauxite, from which aluminum is made. 
Declines in shipments of ore from the 
Pittsburgh territory will be replaced by 
an increase from other sources. 


4 Bohack “A” 


Directors have voted to place stock on a 
$4 annual dividend basis as compared 
with $2.50 previously. Company earned 
$6.63 in its fiscal year, recently ended, and 
the larger dividend appears justified. 


4 Columbia Pictures — 


Company has just closed an important 
film contract with Paramount Publix in- 
volving bookings in more than 500 
theaters. The contract covers the entire 
1930-31 output of Columbia pictures, 
including twenty features and seven series 
of shorts to be exhibited in the Publix 
circuit from coast to coast. 


4 Durant Motors = 


Company is introducing new 1931 models 
offered in one four-cylinder and two six- 
cylinder lines with nine body types rang- 
ing in price from $735 to $995 compared 
with a range of $785 to $1,195 on former 
comparative models. While raw ma- 
terials have declined in price, these sav- 
ings are being passed on to the buyer, and 
no improvement in the company’s margin 
of profit is indicated. 


4 Emsco Derrick “D—” 


Omission of quarterly dividend due at 
this time was prompted by uncertainties 
in the outlook for the industry. Stock 
was formerly on an 80-cent annual basis. 
Merger announeed recently with Youngs- 
town Sheet & Tube is progressing and an 
official announcement is expected in @ 
short time. 


4 Electric Bond & Share “A” 
With a single exception, the four Ameri- 
can utility holding company affiliates of 
Electric Bond & Share will show increases 
in earnings for the calendar year of 1930 
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over 1929. American Gas & Electric, 
Flectrie Power & Light and National 
Power & Light will show gains, while 
American Power & Light will show gross 


off 1 per cent and net down about 10 
per cent. 


4 Ford of Canada —_ 


Company closed its business year on De- 
cember 31, 1930, and while it will be some 
time before the annual report for 1930 
appears, it is understood that profits will 
be shown of approximately $2.50 per 
share. This would compare with $3.15 
per share earned in the year 1929. This 
figure agrees with calculations based on 
the approximate sales for the year 1930 
of 70,000 cars, and profits per unit the 
same as in 1929, namely $59.75. It was 
intimated officially early in 1930 that the 
reduction in prices of cars represented the 
decrease in the cost per unit. On this 
basis, profits would work out at close of 
$4,200,000, equal to about $2.50 per 
share on the 1,238,956 shares of Class 
A andClass kb stock combined. 


4 General Tire & Rubber a 


Selling its output for replacement pur- 
poses only and not to automobile manu- 
facturers has enabled company to make 
moderate profits in an unfavorable time. 
After inventory adjustments of about 
$1,000,000, the company reports earnings, 
before Federal taxes, of over $700,000 for 
the year ended November 30, 1930 as 
compared with $1,700,000 in the year 
ended November 30, 1929. Postponed 
purchases of tires by automobile owners 
should give the company opportunity for 
more business in the 1930-31 fiseal year. 


4 Glen Alden Coal = 
Company closed down six of its mining 
operations in Lackawanna and Luzerne 
Counties, Pennsylvania, on the first of 
the year. Closing affected 2,400 miners, 
Present conditions, together with the high 
costs of mining coal where the old type 
coal breakers are located, has made it 
unprofitable to continue the operations 
of these mines. 


4 Humble Oil — 


Company, a subsidiary of the Standard 
Oil Company of New Jersey, has cut crude 
oil prices in Texas an average of around 
20 cents a barrel. In the coastal area the 
reductions bring prices into line with 
prices previously posted by Gulf, while 
the cuts in other areas may presage 
revisions in schedules of other purchasers. 


4 Landay Bros. ~~” 
Company has filed a voluntary petition 
in bankruptey at the United States Dis- 
trict Court in New York City, and the 
Irving Trust Company has been ap- 
pointed receiver. Assets of the radio 
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store chain are fixed around $1,900,000, 
against liabilities of $600,000. 


4 Lehigh Coal & Navigation “B” 
Increased activity in Company’s shares 
is attributed to the fact that its rail- 
road holdings are included in the proposed 
Eastern rail mergers. Company owns all 
of the stock of the Lehigh & New England 
Railroad, with exception of directors’ 
qualifying shares, and also owns about 
$1,000,000 of the $4,707,000 common 
stock outstanding of the Lehigh & Hudson 
River Railroad. Present plans eall for 
the division of the Lehigh & New England 
between the four major systems, while 
Lehigh & Hudson River is now proposed 
as a link in the Baltimore & Ohio system. 


4 Merritt-Chapman & Scott ‘“B” 
Expansion of the business of the company 
was announced last week in a statement 
by the company’s president. Two new 
subsidiaries have been organized, each 
affiliated with a company established in 
the fields of heavy construction and 
marine work. These subsidiaries are the 
Merritt-Chapman & Williams Corpora- 
tion, affiliated with the W. Horace Wil- 
liams Company, of New Orleans, and the 
Merritt-Chapman & Whitney Corpora- 
tion, affiliated with the Whitney Brothers 
Company of Duluth and Detroit. 


4 National Candy S 
Company will benefit through its Clinton 
Corn Syrup subsidiary as a result of the 
ruling of the Secretary of Agriculture 
removing the long standing restrictions on 
the use of corn syrup. It is not expected 
that important benefit will accrue from 
this change during the first half of 1931, 
although it may be a helpful factor in 
the latter part of the year. 


4 Pepperell Manufacturing ‘“B” 
Company has acquired the shoe fabrics 
and specialty divisions of the National 
Fabrie & Finishing Company, which sup- 
plies shoe manufacturers with all the 
different kinds of cotton fabrics used by 
them. ‘The acquisition of this new divi- 
sion is in line with the company’s policy 
to gradually inercase the diversity of its 
products. Company’s regular business is 
in a very healthy condition with inven- 
tories of cloth at the lowest levels in 
several years. Unfilled orders on hand 
total more than 24,000,000 yards or 
about four months’ production, the 
largest untilled yardage the company has 
enjoyed in over three years. 


4 United States Gypsum “B” 


Company has acquired the Chicago Mill 
& Lumber Company and the Federal 
Gypsum Company. Coincident with the 
merger, company has discounted the dis- 
tribution of the products of the Insulite 
Corporation, which it has handled for 
more than a year. 
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Deposits of Ten Largest Banks Total $9,986,086,118 


GGREGATE deposits of the ten 

largest banks in the United States 

on December 31, last, totaled $9,986,- 

086,118, according to a compilation by 
the American Banker. 

Total deposits of the ten largest banks 
at the end of the preceding year of 1929 
were $9,674,052,250, the compilation 
shows. 


At the end of the 1929 calendar year . 


the National City Bank of New York 
was the largest banking institution in 








Capital 

Chase National, M. Yo... 2.5. ccc ccs $148,000,000 
National City, N. Y............... 110,000,000 
Guaranty Trust, N. Y............. 90,000,000 
Bank of Am. N. T.&S.A.,San Fran. 50,000,000 
ee 75,000,000 
Central Hanover, N. Y............ 21,000,000 
Remicord TEUGU, IN. i.e cece ae 25,000,000 
NE PIS ING. Binks cc ec ewes ,000, 

Hirst Nat'l., Boston. 2... 6652 cecses 44,500,000 
Security-First Nat., Los Angeles.. 30,000,000 








CORPORATE REPORTS 
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publication of such reports a prerequisite 
of listing in that market. It can not, 
however, make its rulings retroactive and 
a number of companies which have had 
securities listed for many years are still 
furnishing more or less inadequate state- 
ments. Companies in that category, as 
well as those which do not have their 
stocks listed, are under little pressure 
ffom any quarter except their own share- 
holders to adopt a policy of complete 
frankness. 

Perhaps part of the blame for the 
brevity and lack of actual information of 
some of the corporate reports is traceable 
directly to the shareholder himself because 
of his apparent indifference. Concerted 
and determined demands upon manage- 
ments for adequate corporate details 
should aid in bringing about more satis- 
factory conditions, and should greatly 
increase the speed with which is growing 
the total number of those concerns which 
take their owners into the confidence of 
the management. 








NEW CONSTRUCTION? 


concluded 





from page 11 








costs as represented by prices of construc- 
tion materials and wage scales. Costs of 
building materials have followed a general 
downward course since 1923, with a 
rather pronounced drop last year. Wages, 
on the other hand, have steadily advanced 
since 1922 and show little sign as yet of 
any significant downward revision in 
prospect. The net result is that the pres- 
ent level of total costs is the lowest in the 
last 8 years by several per cent. It is 
doubtful if further significant decline in 
material costs can be expected, while the 
building trades are so strongly unionized 
as to offer quite effective resistance to 
downward revision of wage scales. Thus 
further material reduction in building 
costs is not clearly in prospect. 

There is no doubt but that low building 
costs would furnish additional impetus to 
the upturn in the building industry, when 
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the country, from point of deposits. At 
the end of the past year its place had been 
taken by the Chase National Bank, which 
@ year ago was in third place. 

Guaranty Trust, which held second 
position at the end of 1929, is now in 
third place, while the Bank of America, 
N. T. & S. A., formerly the Bank of 
Italy, continues to hold fourth place. 
Central Hanover Bank & Trust Company 
has advanced from ninth place a year ago 
to sixth place at the end of 1930. 


Surp. & Prof. Deposits Reserves 
$209,791,141 $2,073,775,923 $2,697,328,855 
132,973,146 1,560,268.690 2,078,337,253 
207,442,797 1,341,639,876  2,022,425,111 
54,136,374 998,039,477 1,161,895,889 
72,189,636 964,468,140 1,249,244,144 
87,278,208 660,778,800 835,128,026 
86,887,330 636,589,227 848,967,290 
85,390,453 625,490,896 $81,366,821 
41,075,254 581,235,430 750,722,380 
22,493,818 543,700,659 611,186,737 
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it comes; but as in the ease of interest 
rates this would not be sufficient of itself 
to bring recovery earlier than warranted 
by the relation between supply and de- 
mand. Furthermore, it is probable that 
absence of further declines in these costs 
would not be an important obstacle to 
recovery onee the supply and demand 
situation indicated increased activity in 
prospect. 
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gauged at this time, but the evidence now 
available indicates some uncertainty as 
to whether it can all be promptly ab- 
sorbed. The demand for high grade 
bonds has unquestionably improved in the 
past few weeks, but the supply of new 
issues, actually floated or in early pros- 
pect, appears disproportionately large. 
The total of new offerings during the past 
two weeks is well over the $250,000,000 
mark, and if all the issues which have 
been tentatively scheduled for the next 
two weeks are brought out, the total for 
January will be over half a billion. While 
this would not necessarily be excessive if 
we were definitely in the midst of a “‘bull 
market for bonds”, the aggregate volume 
looms rather large under prevailing condi- 
tions, with a number of unfavorable 
factors still in the background. 
Consequently, it appears rather likely 
that we shall witness further irregularity 
in the market for listed bonds such as was 
in evidence last week. The effects of new 
flotations upon listed bonds are very well 
illustrated by eases in which a large block 
of new bonds, similar to issues already 
outstanding and listed, appears on the 
market. Last week, $50,000,000 Colum- 
bia Gas & Electric debenture 5s, 1961, 
were offered at a price of 98. The same 
company’s debenture 5s, 1952, which had 
been selling around 101 on the New York 
Stock Exchange, immediately dropped 
three points. The offering of $50,000,000 
International Match debenture 5s, 1941, 
also caused a three-point drop in the 
market for the previously outstanding 
debenture 5s, 1947. Even where the 
new offerings do not consist of issues 
similar in security and maturity to bonds 
already. outstanding, the effect upon the 











DIVIDENDS 








COLUMBIA 
GAS & ELECTRIC 
CORPORATION 

January 8, 1931, 
HE Board of Directors has declaréd this 
day the following quarterly dividends: 
Cumulative 6% Preferred Stock 
Series 
No. 17, $1.50 per share 
Cumulative Preferred Stock 
5% Series 
No. 7, $1.25 per share 
Common Stock (no par value) 
No. 17, 50¢ per share 
ayable on February 16, 1931, to share- 
olders of record at close of business 
January 20, 1931. 


EDWARD REYNOLDS, Jr., 
Vice-President & Secretary 


























Dordens 
Common Divipenp No. 84 
A quarterly dividend of seventy- 
five cents (75¢) per share has been 
declared on the outstanding com- 
mon stock of this Company, payable 
March 2, 1931, to stockholders of 
record at the close. of business Feb- 
ruary 14,1931. Checks will be mailed. 
The Borden Company 
Wm. P. MarsuH, Treasurer. 














ILLINOIS POWER AND LIGHT 
CORPORATION 


$6 Cumulative Preferred Stock Dividend 


The regalar quarterly dividend of $1.50 per 
share on the $6 Cumulative Preferred Stock for 
the quarter ending January 31, 1931, has been 
declared, payable February 2, 1931, to stock-: 
holders of record January 10, 1931. i 


CLEMENT STUDEBAKER, JR. 
D. H. HOLMES, President. 
Secretary 





bond market as a whole is appreciable, if 
the aggregate volume is large, as the total 
supply of available bonds is materially 
increased. 

While the successful flotation of a large 
volume of new bond issties would be very 
constructive, and would have most favor- 
able implications as to the general busi- 
ness and financial outlook, it is to be 
hoped that the new supply will not exceed 
the demand to an extent which will 
bring about a sharp recession in bond 
prices generally, for the effeets of such a 
development upon sentiment would be 
unfortunate. 
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Untermyer’s Paradox 


EN making known the traction 
unification plan for New York City, 
Samuel Untermyer conceded that he was 
offering a high price for Brooklyn-Man- 
hattan and Interborough shares, but he 
was willing to make the sacrifice so that 
the plan could be put through. Com- 
menting on it a few days later, before leav- 
ing on a vacation, he declared that ‘‘for 
every dollar we overpay the companies 
we get from five to ten dollars in return.” 
If this is shown it is rather difficult to 
see where the city would be overpaying; 
rather it would be underpaying. It is 
hardly likely that Mr. Untermyer would 
advise any client to sell his business on the 
basis of 500 per cent to 1,000 per cent 
profit for the buyer. Mr. Untermyer’s 
comparison is somewhat of a paradox. | 
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WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


Principal features of this page elaborated 
and interpreted in the “ Trend of Things” 
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& AVERAGE STOCK PRICES 








193 1 —_——-1930---—— 











Jan. 14 Jan. 7 Dee. 30.) Jan. 15 
Railroads........ 114.30 114.80 107.10 157.48 
Industrials... .... 103.70 106.40 98.70 151.90 
Combined. oe 100.16 102.2: 94.76 140.96 
4& FEDERAL RESERVE REPORTS, MEMBER BANKS on 
1931 ———-19.3( 
(000,000's omitted) Jan. 7 Dec. 31 Jan. 8 
Deposits—New York City ... 2... $7,116 $7,306 $6,755 
Deposits—-Outside New York City. 13,896 13,967 13,516 
Loans on Securities——N. Y. C...... 3,233) 3.4388 = 3,049 
Loans on Sec.— Outside N.Y. CC... 4,420 4,376 4,857 
tinvestments—New York City..... 1,085 1.111 892 
-tinvestments—Outside N.Y. C..... 2,538 2,590 1975 
Total loans and discounts......... 16,064 16.263 17,041 
Total net demand deposits........ 13,821 13,999 13,418 
—— Total time deposits.............. 7,043 7.070 6,807 
tOther than U.S. Govt. securities, 
& WEEKLY BANK CLEARINGS 1931 ————1930- 
(000,000's omitted) Jan. 3 Dee. 27 Jan. 4 
RS We RU cds wre nls aio dae 4s $7,023 $4,706 88,195 
Outside of New York City 3,507) 2,750 4,345 
1930 1920 
& MISCELLANEOUS Jan. 14 Jan. 15 
Total brokers’ loans (000,000)... .. $1,820 $3,365 
Federal reserve ratio (System)..... 79.35, 75.46% 
Federal reserve ratio (N. Y.)..... 82.0';, 716°; 
1931 1930 
Jan. 3 Jan. 4 
Total car loadings. ..........006% 615,382 75,755 
1931 1930 
Jan. 10 Jan. 11 
Daily Av. Crude Oil Prod. (bbis.).. 2,084,900 2,082,100 
A FOREIGN EXCHANGE A COMMODITY PRICES 
1931 1930 1931 1030 
Par Jan. 14 Jan. 15 Jan. 14 Jan. 15 
$4.862¢ England... .$4.85%5, $4.86 15 [$Wheat...$0.8249 $1.24 
3.92 France..... 3.92 V/ygp 3.92 35 Rye..... 0.44% 1.06 3% 
Swe BUY. ..s0ss 5.23 %& 5.23 34 Flour.,.. 4.65 6.40 
13.90 Belgium®, ,.13.93 4 13.93 Coffee... 06 34 1045 
23.82 Germany, ..23.75 4 23.88 \& Sugar....  .0470 O52 
14.069 Austria... .14.12 14.25 cs ke 17.76 22.26 
40.20 Holland... .40.22% 40.19 Steel... . 39.00 44.00 
26.80 Denark... , 26.71% 26.7414 Lead. . 0475 OB25 
26.80 Norway... .26.72 26.72 14 Copper...  .10 8 
°26.80 Sweden... .26.75 4 26.83 ee .04 OAR 
49.85 Japan...... 49.44 49.19 ae 2570 3887 
42.45 Argentinat. 30.44 40.20 Cotton...  .1005 1745 
#12.00 Brazilft..... 9.45 11.10 . SRR 1.75 
cS.ae ome. . 10% 12.06 12.06 Rubber... .0856 .1460 
1.00 Can. Dollar.99.75 98.93 Gasoline.  .123 14 
*Bolga. #Paper Peso, {Paper Milreis. $March futures. 


#Approximate; not yet fixed by law. 





Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 
current month, 

Week ended Same 


Dec. 27 week 
EASTERN DISTRICT 1930 1929 o 
Baltimore & Ohio..... i wWibbsbasikasie 35,339 42,826 ~—17.4 
6 eS SS er 20,282 22,721 —10.7 
Cleve., Cinn., Chicago & St. L....... 18.611 23,279 —20.0 
Delaware & Hudson................. 10.618 14,234 —25.4 
Delaware, Lackawanna & Western.... 11,880 15.649 —23.4 
a Ed ee UL a bev GS eee 23,040 27,164 —15.1 
Norfolk & Western.................. 414,189 16,453 —13.7 
New York, New Haven & Hartford... 21,050 25,920 —18.8 
cle me C66 | ee 45,508 56,468 —19.1 
New York, Chicago & St. Louis...... 14.616 19.056 —23.2 
Co a ie err 87,731 109,030 —19.4 
Pe IUDs bb 6.06 bs sede eu boas 6,581 9,348 —29.4 
EE ae ars che oe ibs a ek A Be Oe OS 29,638 33,909 —12.5 
ee 5,972 7,231 —17.4 
SOUTHERN DISTRICT 
Atlantic Coast Lime. ......ccccccccce 11,049 11,625 — 4.9 
TS. a rrr ae 26.041 32,086 —18.8 
Louixville & Nashville.............0. 19,410 22,097 —12.1 
A ES eee 8,949 9,954 —10.0 
Southern Ry. System........... . 27 562 29,733 —- 7.3 
NORTHWEST DISTRICT 
Chicago & Great Western............ 4,333 5,310 —18.4 
Chicago, Milw., St. Paul & Pacifie.... 22,588 27,883 —19.1 
Chicago & Northwestern, ............ 27,288 35,079 ~—22.2 
tO UU eee Aaa 9,030 10,237 —10.7 
ITE SEIS is 5 o.n ss 5 bade 6 deb ea idt 10,086 10,338 — 2.4 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe........ 24,188 27.380 —11.6 
Chicago, Burlington & Quincy........ 23,480 27,704 ~15.2 
Chicago, Rock Island & Pacific....... 18,920 23,300 ~—18.7 
Chicago & Eastern Illinois........... 4,334 6,415 —32.4 
Denver & Rio Grande Western....... 5,180 5,721 — 9.4 
ees: a ee 19,361 —15.0 
Union Pacific. ........ ‘suekseevens Re 20,2 — 7.8 
ke RE ee ee 2,155 2,364 — 8.8 
SOUTHWESTERN DISTRICT 
Kansas City Southerm.........0..0.- 3,434 4,037 —14.9 
Missouri-Kansas-Texas.............. 6,546 7,574 —13.3 
Missouri Pacific. ....-.. ew hb secession 23,739 —10.3 
St. Louis-San Francisco............. 10,439 12,470 —16.3 
St. Louis-Southwestern,............. 3,219 3,952 —18.5 
Se | ea eee eee 7,511 8,024 — 6.4 


(Compiled from American Railway Association figures) 
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TO KEEP YOU 
INFORMED 


Every week we list in this column 
attractive booklets, circulars, periodicals and 
special letters pertaining to investments 
and other timely subjects which we believe 
are of interest and profit to our subscribers. 
Upon request and without obligation 
any of the booklets listed below will be sent free, 
direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD WED 


53 Park Place, New York, N. Y. 


COMMONWEALTH EDISON CO.—The year book of this well 
known public utility has Just been issued, and should prove of interest - 
and value to investors. A copy may be had on request, 


HARVESTS AND HIGHLINES—ts a booklet issued by Middle 
West Utilities Company which tells the history of empowered agricul. 
ture in American industrial development. Of particular interest to 
investors in publie utilities securities. 


JANUARY SUGGESTIONS—An investment list containing many 
bonds at attractive prices vielding from 4.50° to 6.65°% is issued by 
a well known member of the New York Stock Exchange. 

HOW TO MAKE YOUR MONEY MAKE MORE MONEY--An 
interesting booklet describing why so many fail in handling their 
money, and outlining methods that have been used for years + suc. 
cessful investors, with concrete illustrations and specific suggestions, 

INDUSTRIAL BANKING—This 32-page book goes deeply into all 
a geaeee of industrial banking and its development in the United 
SLACKS, 

BETTER FORESIGHT—A booklet describing various forms for 
charting business operations, thuctuations of security prices. sales 
volumes, and other data. ; 

PRODUCTS OF GENERAL FOODS—To read this booklet is to 
know why General Foods, maker of 20 nationally advertised foods, 
and more than 60 others, has achieved its position among the leaders 
in the world’s food business, It tells also how the sales and carnings 
have the stability that comes from a wide diversification of products 
in a fundamental industry. Of particular interest to investors. 

STANDARD OIL ISSUES—A house specializing in .Standard- Oil 
securities issues a weekly summary pertaining to available informa- 
tion on these and other oil securities, 

WHAT IS THE CLASS A STOCK ?—A booklet describing Associated 
Gas & Electric System Class A stock, fully illustrated with graphs 
and charts, Of particular value to anyone interested in that type of 
securities, bal: Pisa 9 

INSULL UTILITY INVESTMENTS, INC.—A booklet describing the 
properties of the Insull Group of Utilities which comprise 90 per cent 
of the holdings of this investment trust, may be had on request. 

NATIONAL STOCK ANAL YSIS—This is the title of a comprehensive 
booklet which contains the latest available data regarding listed 
stocks, classified by industries, and arranged for convenient reference, 
which is issued by a prominent member of the New York Stock 
Exchange. Copy on request. 

PRINCIPLES OF INVESTMENT—This sixteen-page booklet not 
only describes the complexities of investment and unsoundness of 
many practices, but also definitely outlines a practical and scientific 
approach to investment. It is a clear and concise presentation of the 
pertinent steps involved in the building of a well-balanced investment 
program. 


CORPORATION EARNINGS—Many factors influence short market 
swings, but as a measure of market values for the long pull investor, 
what is more important than a monthly summary of corporation 
reports showing earnings on common stocks and the comparison 
with previous year, indicating earnings TRENDS. Sample copy of 
“Corporation Earnings’ free on request. 


WHAT THE INVESTOR SHOULD KNOW—A 28-page booklet 
reprinting a series of five articles that have had wide acceptance, It 
is for the investor rather than the speculator and lists eleven points 
of analysis that should be considered against the background of 
today's conditions, before making an investment. 


INVESTMENT BULLETIN FOR FIRST QUARTER OF 1931— 
Issued by one of the prominent firms of investment bankers is just 
out and presents a most accurate analysis illustrated with charts of 
the present condition of the bond and stock market, Also facts about 
attractive offerings of today... Copy obtainable for the asking. 

AN OUTLINE FOR MARKET SURVEYS—This booklet, issued by 
the Industrial Club of St. Louis is of particular interest to business 
executives. It sets down all useful factors from which to appraise 
the consuming power of any market for any product and shows how 
to use the new census figures to tangible advantage and profit. A 
copy will be sent to any executive writing on business stationery. 

NEWS ON STOCKS AND COMMODITIES—This bulletin is issued 
periodically by one of the large ‘‘wire'’ houses, and a sample copy 
may be had on request. 

MI-REFERENCE—A concise, simplified personal loose-leaf financial 
record book that meets every need for security, insurance, real estate, 
etc., records. Circular upon request. 

MAKING MONEY IN STOCKS—A straightforward, comprehensive 
treatise on sound methods to pursue in the purchase and sale of 
listed securities. 


UTILITY PREFERRED STOCKS—An informative and interesting 
analysis of the advantages offered by Preferred Stocks in general and 
Utility Preferred Stocks in particular, showing present high yields 
and other advantages. Copy upon request. 

BUYING OPPORTUNITIES—A well-known firm, members of the 
New York Stock Exchange, has issued a four-page cireular in which 
they present a list of both investment and speculative issues, whieh 
they consider at attractive prices at the present time. The data 
presented include present ‘dividend, yield earnings for 1927, 1925 
and 1929, and also estimated earnings for 1930. 
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